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Material Risk Management Regime

The Bank’s core risk management objective is to optimize capital allocation and maximize 
shareholders’ interests within the context of a prudent risk appetite and in compliance with the 
requirements of regulatory authorities and the expectations of depositors and other interested parties. 
The Bank strictly maintained a moderate risk appetite and achieved a balance between risk and return 
according to the principles of being rational, stable and prudent.

The objective, policy and processes regarding credit risk management

The Bank manages credit risk to optimize capital allocation to the extent of acceptable risk and 
maximize shareholders’ interest while satisfying the requirement of the supervisory authority, 
depositors and other stakeholders for the Bank’s prudential operation.

Based on hierarchical management, the Bank establishes the risk management policy framework 
commensurate with the risk management strategy and risk appetite to instruct and govern credit 
risk management conducts. The Bank’s credit risk management policy comprises the credit policy, 
industrial policy, regional policy, customer policy and product policy.

The Bank’s credit risk management constitutes an entire risk management process consisting of risk 
identifi cation, risk assessment, risk monitoring, risk reporting and risk control.

The objective, policy and processes regarding market risk management

Through effective market risk management under the Group’s risk appetite established by the Board 
of Directors, the Bank aims to optimize the allocation of the market risk capital, keep the market risk 
in an acceptable range, strike a reasonable balance between risk and return, thereby promote business 
growth and maximize the shareholders’ value.

Pursuant to the principle of unifi ed management, the Bank strengthened the risk monitoring and 
analysis over trading business on the group level, kept optimizing the mechanism of quantifying and 
transmitting the risk appetite for trading business, and improved the market risk control over the 
trading business of the domestic and overseas branches and affi liates. The Bank strengthened the 
derivative products management, and refi ned the derivative risk management policies. Based on the 
regulation and market developments, the Bank strengthened forward-looking market analysis and 
active risk management.
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The objective, policy and processes regarding operational risk management

The Bank manages operational risk to reduce the resulting loss to an acceptable extent (namely, reduce 
the loss to the extent of the risk appetite).

The Bank has established a policy regime consisting of three levels, which, from top to bottom, 
are the policy framework, the management policy and the process guidance of the operational risk 
management tools respectively. The Policy Framework of Bank of China Limited on Operational 
Risk Management, published upon the approval of the Risk Policy Committee under the Board 
of Directors of the Bank, which is the supreme document governing the Bank’s operational risk 
management, defi nes the basic principles, requirements and management framework for the Bank’s 
operational risk management, and sets the keynote and direction for the Bank’s implementation of 
operational risk management. Based on the operational risk management cycle of risk identifi cation, 
assessment, monitoring and control/mitigation, the management policies and process guidance for 
each and every operational risk management tool defi ne various management dimensions such as 
the underlying principles, roles and responsibilities, methodologies, procedures and steps relating 
to the implementation of these tools, and effectively address operational issues relating to the 
implementation process.

To achieve improved operational risk identifi cation, assessment, monitoring, control or mitigation 
and reporting, the Bank has established the following important operational risk management 
processes, i.e. Risk and Control Assessment, operational risk Loss Data Collection, Key Risk Indicator 
monitoring, internal control inspection and assurance, operational risk rectifi cation and tracking as 
well as operational risk reporting.

The objective, policy and processes regarding other important risk management

The Bank manages the credit concentration risk to satisfy the management and measurement 
requirements established by China Banking Regulatory Commission (CBRC), enhance the risk 
management and capital management capability, and effectively control the credit concentration risk.

To establish and improve the management framework for credit concentration risk and govern 
the credit concentration risk management, the Bank has formulated the Management Procedure of 
Bank of China Limited for Credit Concentration Risk (Trial) (2012 Edition) in accordance with the 
Capital Rules for Commercial Banks (Provisional), (Here in after referred to as “Rules”) the Rules 
of Supervision of the Implementation of Advanced Approach to Capital Management in Commercial 
Banks and other regulatory guidelines, and according to the Bank’s actual business situation.

The aforesaid management procedure sets forth the categories, defi nition, governance structure and 
matrix of responsibilities relating to the credit concentration risk, specifi es the credit concentration 
risk management mainly includes identifi cation, assessment, measurement, monitoring, reporting and 
other procedures, and applies to strategic decision-making, asset portfolio management, credit policy 
formulation and other areas.

The Bank’s management procedures include the identifi cation, assessment, control, monitoring and 
reporting of credit concentration risk.
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Calculation Scope of Capital Adequacy Ratio

Introduction

Bank of China was formally established in February 1912 following the approval of Dr. Sun Yat-
sen. From 1912 to 1949, the Bank served consecutively as the country’s central bank, international 
exchange bank and specialised international trade bank. Fulfi lling its commitment to serving the 
public and developing China’s fi nancial services sector, the Bank rose to a leading position in the 
Chinese fi nancial industry and developed a good standing in the international fi nancial community, 
despite many hardships and setbacks. After 1949, with a long history as the state-designated 
specialised foreign exchange and trade bank, the Bank became responsible for managing China’s 
foreign exchange operations and provided vital support to the nation’s foreign trade development and 
economic infrastructure through its offering of international trade settlement, overseas fund transfer 
and other non-trade foreign exchange services. During China’s reform and opening up period, the 
Bank seized the historic opportunity presented by the government’s strategy of capitalising on foreign 
funds and advanced technologies to boost economic development, becoming the country’s key foreign 
fi nancing channel by building up its competitive advantages in foreign exchange business. In 1994, the 
Bank was transformed into a wholly state-owned commercial bank. In August 2004, Bank of China 
Limited was incorporated. The Bank was listed on the Hong Kong Stock Exchange and Shanghai 
Stock Exchange in June and July 2006 respectively, becoming the fi rst Chinese commercial bank to 
launch an A-Share and H-Share initial public offering and achieve a dual listing in both markets. In 
2013, Bank of China was enrolled again as a Global Systemically Important Bank, becoming the sole 
fi nancial institution from emerging economies to be enrolled for three consecutive years.

As China’s most international and diversifi ed bank, Bank of China provides a comprehensive range 
of fi nancial services to customers across the Chinese mainland, Hong Kong, Macau, Taiwan and 37 
countries. The Bank’s core business is commercial banking, including corporate banking, personal 
banking and fi nancial markets services. BOC International Holdings Limited, a wholly owned 
subsidiary, is the Bank’s investment banking arm. Bank of China Group Insurance Company Limited 
and Bank of China Insurance Company Limited, both wholly owned subsidiaries, run the Bank’s 
insurance business. Bank of China Group Investment Limited, a wholly owned subsidiary, undertakes 
the Bank’s direct investment and investment management business. Bank of China Investment 
Management Co., Ltd., a controlled subsidiary, operates the Bank’s fund management business. BOC 
Aviation Pte. Ltd., a wholly owned subsidiary, is in charge of the Bank’s aircraft leasing business.

Bank of China has upheld the spirit of “pursuing excellence” throughout its hundred-year history. 
With adoration of the nation in its soul, integrity as its backbone, reform and innovation as its path 
forward and “people fi rst” as its guiding principle, the Bank has built up an excellent brand image that 
is widely recognised within the industry and by its customers. Faced with new historic opportunities, 
the Bank will meet its social responsibilities, strive for excellence, and make further contributions to 
achieving the ChinaDream and the great rejuvenation of the Chinese nation.
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Corporate Information

Registered Name in Chinese 中國銀行股份有限公司 (「中國銀行」 for short) 
Registered Name in English BANK OF CHINA LIMITED (“Bank of China” for short) 
Legal Representative & Chairman Tian Guoli
Vice Chairman1 & President Chen Siqing
Secretary to the Board of Directors Fan Yaosheng
Offi ce Address No. 1 Fuxingmen Nei Dajie, Beijing, China
Tel (8610) 6659 2638
Fax (8610) 6659 4568
Email ir@bankofchina.com
Company Secretary Yang Cheungying
Listing Affair Representative Luo Nan
Offi ce Address No. 1 Fuxingmen Nei Dajie, Beijing, China
Tel (8610) 6659 2638
Fax (8610) 6659 4568
Email ir@bankofchina.com
Registered Address No. 1 Fuxingmen Nei Dajie, Beijing, China
Offi ce Address No. 1 Fuxingmen Nei Dajie, Beijing, China
Post Code 100818
Tel (8610) 6659 6688
Fax (8610) 6601 6871
Internet Website http://www.boc.cn
Email ir@bankofchina.com
Customer Service & 
 Complaint Hotline

86 (area code) 95566

Place of Business in Hong Kong Bank of China Tower, 1 Garden Road, Hong Kong
Legal Advisor in Chinese Mainland King & Wood Mallesons Lawyer
Legal Advisor in Hong Kong SAR Allen & Overy

Note: On March 25, 2014, the fi rst Extraordinary General Meeting of Shareholders of the Bank in 2014 examined 
and approved the proposal on electing Mr. Chen Siqing to be an Executive Director of the Bank. The Board of 
Directors of the Bank examined and approved the proposal on electing Mr. Chen Siqing to be the Vice Chairman 
of the Bank. Mr. Chen Siqing will work as the Vice Chairman and Executive Director of the Bank as of the date 
when the CBRC approves his job qualifi cation.
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Domestic Accounting Offi ce Ernst & Young Huaming (LLP)
Offi ce Address 16F, Ernst & Young Tower (E3 Tower), Oriental Plaza, 

1 Chang’an Dajie, Dongcheng District, Beijing, China
Signing Accountants Zhang Xiaodong, Yang Bo
International Accounting Offi ce Ernst & Young
Offi ce Address 22F, CITIC Tower, 1 Tim Mei Avenue, Central, Hong Kong
Date of First Registration 31 October 1983
Authority of fi rst Registration State Administration of Industry and Commerce, PRC
Index of fi rst Registration www.saic.gov.cn
Corporate Business Licence 
 Serial Number

100000000001349

Financial Institution Licence 
 Serial Number

B0003H111000001

Tax Registration Certifi cate Jingshuizhengzi 110102100001342
Organization Code 10000134-2
Registered Capital RMB Two Hundred and Seventy-nine Billion 

One Hundred and Forty-seven Million Two Hundred and 
Twenty-three Thousand One Hundred and Ninety-fi ve Only

Registration Changes During the 
 Reporting Period

20 June 2013 (legal representative changing)

A share Shanghai Stock Exchange
Stock Name Bank of China
Stock Code 601988
H Share The Stock exchange of Hong Kong Limited
Stock Name Bank of China
Stock Code 3988
A- Share Convertible Bonds Shanghai Stock Exchange
Convertible Corporate Bond BOC Convertible Bond
Code of Convertible Corporate 
 Bond

113001
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Calculation Scope of Capital Adequacy Ratio

The calculation of the unconsolidated capital adequacy ratio shall cover all the domestic and overseas 
branches of the Bank. The scope of calculation of the consolidated capital adequacy ratio shall include 
the Bank and the fi nancial institutions that are funded by the Bank directly or indirectly. When 
calculating the capital adequacy ratio, Bank of China Group Investment Limited, Bank of China 
Insurance Company Limited, Bank of China Group Insurance Company Limited and Bank of China 
Group Life Assurance Company Limited were excluded from the scope of subsidiary consolidation in 
accordance with requirements of CBRC.

Profi le of BOC-funded Institutions

Top 10 Consolidated Invested Institutions

S/N Name of Invested Institution
Investment 

Balance 
(RMB Million)

Shareholding 
Ratio

Registered 
Capital

Place of 
Registration

1
BOC Hong Kong (Group) 
 Limited

36,915 100%
HKD348.06 

hundred million
Hong Kong

2
BOC International 
 Holdings Limited

3,753 100%
HKD35.39 

hundred million
Hong Kong

3 Bank of China (UK) Limited 3,223 100%
GBP2.5 

hundred million
United 

Kingdom

4
Bank of China (Luxemburg) 
 S.A.

1,717 100%
EUR2 

hundred million
Luxembourg

5
BOC Middle East (Dubai) 
 Limited

945 100%
USD1.5 

hundred million
Dubai

6 BOC (Canada) 662 100%
CAD1.15 

hundred million
Canada

7
Bank of China (Malaysia) 
 Berhad

661 100%
MYR3.04 

hundred million
Malaysia

8 BOC (Zambia) 560 100%
ZMK4.61 

hundred million
Zambia

9 BOC (Australia) LLC 484 100%
AUD0.8 

hundred million
Australia

10 BOC (Brazil) 410 100%
BRL1.31 

hundred million
Brazil

Total 49,330
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Invested Institutions Accounted under Cost Approach

Unit: RMB Million (except percentages)

S/N
Name of Invested Institution

Investment 
Balance

Shareholding 
Ratio

Location of 
Registration

Industry

1 Bank of China Group 
Insurance Company Limited

4,509 100% Hong Kong Insurance

2 Bank of China Group 
 Insurance Company Limited

1,998 100% Beijing Insurance

3 Bank of China Group 
 Life Assurance 
 Company Limited

1,510 51% Hong Kong Insurance

Total 8,017

Capital Gap

The Bank didn’t incur a capital gap during the reporting period.

Intra-group Capital Transfer

The Bank didn’t restrict the intra-group capital transfer during the reporting period.
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Capital Size & Composition

Correspondence between Regulatory Capital Items and Balance Sheet Items

S/N Regulatory Capital Item
Corresponding 

Balance Sheet Item
Adjustment Content

1
Common equity tier 1 capital Paid-in capital or 

common shares
Common shares –

2 Common equity tier 1 capital Capital reserve Capital reserve –

3 Common equity tier 1 capital Surplus reserve Surplus reserve –

4 Common equity tier 1 capital General reserve General reserve –

5 Common equity tier 1 capital Undistributed profi ts Undistributed profi ts –

6

Common equity tier 1 capital Eligible portion of 
minority interests

Minority interests + 
adjustment item

Please see Section 3 of 
Chapter 3 of the Rules 

for the adjustment 
content

7
Common equity tier 1 capital Foreign currency 

translation reserve
Foreign currency 

translation 
reserve

–

8

Additional tier 1 capital Eligible portion of 
minority interests

Minority interests + 
adjustment item

Please see Section 3 of 
Chapter 3 of the Rules 

for the adjustment 
content

9

Tier 2 capital Qualifi ed tier 2 issued
capital instrument and

related premium

Balance of 
subordinated bonds 

and convertible bonds 
in adjusted 

bonds payable

Please see Section 4 of 
Chapter 3 of the Rules 

for the adjustment 
content

10

Tier 2 capital Excess loan 
loss provisions

Loan loss provisions Please see Section 1 of 
Chapter 3 of the Rules 

for the adjustment 
content

11

Tier 2 capital Eligible portion of 
minority interests

Minority interest + 
adjustment item

Please see Section 3 of 
Chapter 3 of the Rules 

for the adjustment 
content
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Calculation Statement on Group Capital and Capital Adequacy Ratio

Unit: RMB Million

S/N Item
Balance at End of 
Reporting Period

1 1. Common equity tier 1 capital 925,037

2 1.1 Paid-in capital 279,365

3 1.2 Capital reserve 111,507

4 1.3. Surplus reserve 79,868

5 1.4 General reserve 144,434

6 1.5. Undistributed profi ts 303,053

7 1.6 Eligible portion of minority interests 25,225

8 1.7 Others -18,415

9 2. Ending balances of Additional tier 1 capital 698

10 2.1 Additional tier 1 capital instruments and premiums –

11 2.2 Eligible portion of minority interests 698

12 3. Ending balances of tier 2 capital 262,768

13 4. Capital deductions 15,156

14 4.1 Amounts of deductions in Common equity tier 1 capital 12,089

15 4.1.1 Goodwill 96

16 4.1.2 Other intangible assets (excluding land use rights) 3,887

17 4.1.3 Deferred income tax assets arising out of operating loss –

18 4.1.4 Gap of loan loss provisions –

19 4.1.5 Gains on sales related to securitization 60

20
4.1.6 Net amount of pension assets with determined 

income after deducted by deferred tax liabilities
–

21 4.1.7 Direct or indirect investments in own shares 28

22
4.1.8 Deductible positive value or addable-back negative 

value of cash fl ow reserve derived from arbitrage of 
items not measured in terms of fair value

1

23
4.1.9 Unrealized profi t and loss derived from changes in fair 

values of liabilities arising out of changes in inherent 
credit risk

–

24
4.1.10 Investment in Common equity tier 1 capital of Financial 

institutions with controlling interests but outside of the 
scope of regulatory consolidation

8,017
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S/N Item
Balance at End of 
Reporting Period

25

4.2 Deductible out of corresponding regulatory capital the 
balance of capital instruments at different tiers cross held by 
the Bank and other banks through agreements deductible, or 
balance of capital investments at different levels considered 
by the CBRC as infl ating capital

–

26

4.3 Deductible out of corresponding regulatory capital the 
part of minority capital investment in small amount in an 
unconsolidated fi nancial institution in excess of 10% of the 
net Common equity tier 1 capital

–

27
4.4 Signifi cant minority capital investment in tier 2 capital 

of fi nancial institutions that are outside of the scope of 
regulatory consolidation

3,067

28

4.5 Deductible out of tier 1 capital the part of minority capital 
investment in large amount in an unconsolidated fi nancial 
institution in excess of 10% of the net Common equity tier 1 
capital

–

29

4.6 Deductible out of Common equity tier 1 capital the part of 
other net deferred tax assets dependent on future profi t of the 
commercial bank in excess of 10% of net Common equity 
tier 1 capital

–

30

4.7 Nondeductible out of Common equity tier 1 capital the part 
of minority capital investment in large amount in a fi nancial 
institution and corresponding net deferred tax assets put 
together in excess of 15% of net Common equity tier 1 
capital

–

Limit & Minimum Requirement

The bank deducts the non-signifi cant minority investments in the capital of fi nancial institutions that 
are outside the scope of regulatory consolidation where the aggregate of investments exceeds 10% of 
the Bank’s common equity tier 1 capital net after applying the regulatory deductions from regulatory 
capital at different tiers. The Bank treats its signifi cant minority investments in the capital of fi nancial 
institutions that are outside the scope of regulatory consolidation as such: where the aggregate of 
investments in the common equity tier 1 capital of fi nancial institutions exceeds 10% of the bank’s 
own common equity tier 1 capital net of regulatory deductions, the difference shall be deducted from 
the bank’s common equity tier 1 capital; the investments in the additional tier 1 capital and tier 2 
capital shall be deducted in full amount from the corresponding tiers of capital of the bank.

Other deferred tax assets that rely on the Bank’s future profi tability to be realised and their aggregate 
amount exceeds 10% of the Bank’s common equity tier 1 capital net of regulatory deductions, 
the difference shall be deducted from the Bank’s common equity tier 1 capital. Where the Bank’s 
signifi cant minority investments in the capital of fi nancial institutions and the corresponding deferred 
tax assets are not deducted from the Bank’s common equity tier 1 capital, the aggregate amount shall 
not exceed 15% of the Bank’s common equity tier 1 capital net of regulatory deductions.
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Minority Equity Investment, Deferred Tax Assets & Deductible Limits Unit: RMB Million

1. Equity Investment in 

large amount

6,208 Limit 91,295 Difference 85,087

2. Equity Investment not in 
large amount

41,670 Limit 91,295 Difference 49,625

3. Deferred tax assets 
arising out of temporary 
factors

22,573 Limit 91,295 Difference 68,722

Total of 1+3 28,781 Limit 136,942 Difference 108,161

Excess Loan Loss Provisions Attributable to Tier 2 Capital & Limit under Weight Approach Unit: 
RMB Million

Excess loan loss provisions 
 attributable to tier 2 capital

94,778 Limit 107,024 Difference 12,246

Major Attributes of Qualifi ed Capital Instrument

The major attributes of common shares include: paid in, confi rmed as equity pursuant to the 
accounting standards, no maturity date, rank the last in the hierarchy of claims, and profi t distribution 
is not an obligation.

Paid-in Capital

As at the end of the reporting period, the Bank owned the paid-in capital of RMB279,365 million.

Material Capital Investment

The Bank didn’t make a material capital investment during the reporting period.

Regulatory Capital Instruments

The major attributes of common shares include: paid in, confi rmed as equity pursuant to the 
accounting standards, no maturity date, rank the last in the hierarchy of claims, and profi t distribution 
is not an obligation. The major attributes of a long-term subordinated bond include: it has a term 
of at least fi ve years or longer, bears the option to premature redemption in the fi nal fi ve years and 
comes after general deposits and general creditors in the hierarchy of claims. The major attributes of 
a convertible bond include: it contains the share conversion option, has a term of at least fi ve years or 
longer, and comes after general deposits and general creditors in the hierarchy of claims.
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Common Equity Tier 1 Capital Adequacy Ratio, Tier 1 Capital 
Adequacy Ratio and Capital Adequacy Ratio

The capital adequacy ratio is the ratio of the capital of the Bank conforming to the Rules to the risk-
weighted assets. As at the end of the reporting period, the Bank recorded a consolidated capital 
adequacy ratio and an unconsolidated capital adequacy ratio at 12.46% and 12.38% respectively. 
The tier 1 capital adequacy ratio is the ratio of the tier 1 capital of the Bank conforming to the Rules 
to the risk-weighted assets. As at the end of the reporting period, the Bank recorded a consolidated 
tier 1 capital adequacy ratio and an unconsolidated tier 1 capital adequacy ratio at 9.70% and 9.55% 
respectively. The common equity tier 1 capital adequacy ratio is the ratio of the common equity 
tier 1 capital of the Bank conforming to the Rules to the risk-weighted assets. As at the end of the 
reporting period, the Bank recorded a consolidated common equity tier 1 capital adequacy ratio and an 
unconsolidated common equity tier 1 capital adequacy ratio at 9.69% and 9.55% respectively.

Risk-Weighted Assets

Credit Risk Capital Measurement

During the reporting period, the Bank measured the credit risk capital under the weighting method. 
Under the weighting method, the risk-weighted assets for credit risk are the sum of the on-balance 
sheet and the off-balance sheet items and the counterparty credit risk.

The on-balance sheet risk-weighted assets are measured using different risk weights, which are 
determined according to the credit risks associated with each asset and counterparty, taking into 
account any eligible collateral or guarantee. A similar calculation is adopted for off-balance sheet 
exposures, with adjustments made to refl ect the contingent nature of the potential losses.

Market Risk Capital Measurement

During the reporting period, standardised approach is adopted by the Bank, of which the market 
risk capital requirement is the sum of capital charges for interest rate risk, foreign exchange risk, 
commodities risk, equity position risk and options risk. Capital charges for interest risk and equity 
position shall be the sum of capital charges for general market risk and specifi c risk. The consolidated 
market risk capital requirement of the Bank was RMB9,427 million under the standardised approach. 
The Bank multiplied the market risk capital requirement with a factor of 12.5 to reach the market risk-
weighted assets, that is: market risk-weighted assets = market risk capital requirement × 12.5.

Operational Risk Capital Measurement

During the reporting period, the Bank used the basic indicator approach to measure the consolidated 
operational risk capital requirement, which arrived at RMB51,538 million.



16

Credit Risk Exposures & Assessment

Profi le of Credit Risk Exposures

Defi nition of Overdue & Non-performing Loans

Overdue loan: the borrower fails to pay back to the lender within the period specifi ed in the loan 
contract.

Non-performing loan: substandard, doubtful and loss categories are regarded as non-performing loans 
pursuant to the Guideline for Loan Credit Risk Classifi cation issued by CBRC, which classifi es loans 
into fi ve categories: pass performing, special-mention, substandard, doubtful and loss. The borrower of 
a non-performing cannot pay back the principal and interest of the loan in full and certain loss might 
be incurred even when guarantees are executed.

Accrual of Loan loss provisions

When computing the impairment loss of a loan or advance, the Bank determines whether or not it is 
necessary to accrue an impairment reserve based on its judgment and assumption. The impairment 
reserve refl ects the discrepancy between the carrying amount of a single loan or a portfolio of similar 
loans and the present value of the future cash fl ow. The Bank uses the individual assessment method 
to judge the impairment reserve against a loan in a material amount, and employs the portfolio 
assessment method to judge the impairment reserve against a portfolio of similar loans in minor 
amount.

The Bank fi rst conducts an impairment test on a single fi nancial asset in a material amount. When 
there are objective evidences proving an impairment of the asset, the Bank will confi rm the 
impairment loss, and write down the carrying amount of the fi nancial asset to the present value of 
the expected future cash fl ow (excluding contingent credit loss in future). The present value of the 
expected future cash fl ow is determined with the original actual interest rate of the fi nancial asset 
which was decided when the fi nancial asset is originally confi rmed. For a fi nancial asset valuated at 
the fl oating interest rate, the Bank uses the present actual interest rate specifi ed in the contract as the 
discount rate to compute the present value of its future cash fl ow. No matter whether the collateral 
will be recovered or not, the Bank has taken into account the value of the collateral and the expense 
incurred to obtain and dispose of the collateral when computing the present value of the future cash 
fl ow of a fi nancial asset secured by the collateral.

It is essentially important to estimate the future cash fl ow of an impaired loan when the individual 
assessment method is used to calculate the impairment loss of the loan. The factors possible to affect 
such estimate include but are not limited to the following: extent of details of fi nancial information of 
the specifi c borrower, availability of information relating to the borrower’s rivals in the same industry, 
and correlation between the industry trend and the specifi c borrower’s future operating performance. 
China now still stays at the economic growth stage, which makes it more diffi cult to judge the impact 
of the aforesaid factors on the cash fl ow than in the mature markets. When the future cash fl ow is 
estimated, the assessment of the impacts posed by the aforesaid factors will highly depend on the 
judgment, particular for a loan in an emerging area.
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When assessing the impairment with the portfolio method, the Bank groups fi nancial assets based on 
similar credit risk attributes, and estimates their future cash fl ows based on their historical loss record. 
To refl ect the actual status of the fi nancial asset portfolio, the Bank will adjust the aforesaid historical 
loss record with the data in the current period, including refl ecting the impacts of the realistic factors 
that didn’t exist in the historical loss period and eliminating the impacts of the factors that no longer 
exist in the current period out of the historical loss data.

The assessment of the impairment loss of an asset portfolio highly depends on the judgment. When the 
expected cash fl ow of a single loan in a loan portfolio is not found decrease, the Bank will check for 
an impairment of the future cash fl ow of the portfolio., The evidences proving an incurred impairment 
loss include observable data showing the borrowers in the portfolio incur negative changes (for 
example, they fail to repay the loans as required) or adverse changes in the national or local economic 
situation that lead to a default on the loans in the portfolio. The Bank periodically reviews the methods 
and assumptions used to estimate the amount and time of the future cash fl ow to reduce the defi ciency 
between the estimated impairment loss and the actual impairment loss of the loan. When assessing the 
methods and assumptions used to estimate the impairment loss, the Bank considers the impacts from 
changes and uncertainties in the macroeconomic environment in the business region of the Bank, and 
makes a moderate adjustment.

The Credit Risk Exposure

Total Credit Risk Exposure

During the reporting period, the Bank incurred an on-balance sheet credit risk exposure credit risk 
exposure of RMB13,816,104 million on the balance sheet, an off-balance sheet credit risk exposure 
credit risk exposure of RMB1,362,039 million off the balance sheet, and a counterparty credit risk 
exposure of RMB2,964,050 million.

Total Non-performing Loan Balance

The total non-performing loan balance at the group level came at RMB73,271 million.

Loan Loss provisions Balance & Change in Reporting Period

Unit: RMB Million

As at 
1 January 

2013
Additions

Decrease
Exchange 

differences
As at 31 

December 2013Reversal
Write-off and 
transfer out

Allowance for 
 loan impairment 
 losses

154,656 63,750 -40,812 -8,868 -677 168,049
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Other Risk Exposures

Unit: RMB Million

Capital instruments at different tiers issued by other 
 fi nancial institutions

47,878

Where: Common equity tier 1 capital 9,008

 Additional tier 1 capital –

 Tier 2 capital 38,870

Risk exposures of equity investments in industrial and 
 commercial enterprises

30,660

Risk exposures of real estates not for own use 1,923

Risk Mitigation Management

Qualitative Information of Credit Risk Mitigation

The credit risk mitigation management constitutes an important part of the Bank’s credit risk 
management throughout the process. The Head Offi ce coordinates, plans and instructs the Bank’s 
overall risk mitigation framework, manages the mitigation instrument, risk measurement, information 
monitoring, IT system construction and other aspects in an all-round manner, and implements 
continuous monitoring on the entire process. The business lines do the concrete work to manage 
various mitigation instruments based on the sphere of their functions, and the Bank has made 
corresponding management policies to govern the routine management of various mitigation 
instruments as to access, survey, review, valuation, assessment, risk monitoring, mitigation and 
disposal.

Major collateral types of the Bank include fi nancial collaterals, accounts receivable, lands, real estates 
and others. Financial collaterals mainly contain certifi cates of deposit, margin, precious metals, bonds 
and bills. Mortgages mainly include land use rights and real estates, and other collaterals include 
constructions in progress, vehicles, machinery, equipment, inventories, prospecting rights and mining 
rights.

The Bank effectively performs internal collateral assessment, confi rms objective values of collaterals 
and monitors dynamic changes in collateral values to provide reference and basis for credit decision-
making, accrual of the impairment reserve against mortgage and pledge loans, credit pricing, 
accounting of capital occupation, risk quantifi cation, and design of the collection and recovery 
plans. The Bank observes the principle of independence, objectivity, scientifi c and prudence when 
performing the internal collateral assessment, and fi rst selects the market value as the appraised 
value type. The collateral valuator analyzes the applicability of the three basic asset valuation 
methods, including the market method, the cost method and the income method, properly selects the 
most suitable method to valuate the collateral based on the valuated object, value type, information 
collection and other relevant conditions, strives to validate the valuation result with other methods, and 
reaches a reasonable valuation conclusion. The Bank’s collateral valuation consists of two stages — 
initiation of valuation business and collateral valuation, and the valuation fl ow is realized in relevant 
information system.

The guarantor types of the Bank include sovereignties, fi nancial institutions, credit guarantee 
institutions, other enterprise legal persons and organizations, and natural persons.
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Market Risk Exposures & Assessment

Measurement of Market Risk Exposure under standardised approach

The market risk capital requirement under the standardised approach is the sum capital charges for 
interest rate risk, foreign exchange risk, commodities risk, equity position risk and options risk. 
Capital charges for interest risk and equity position shall be the sum of capital charges for general 
market risk and specifi c risk.

Market Risk Capital Measurement

Unit: RMB Million

Risk Type
Capital 

Requirement

Interest rate risk 3,157

 General risk 2,748

 Specifi c risk 409

Stock position risk 859

 General risk 394

 Specifi c risk 465

Foreign Exchange risk 4,998

Commodity risk 387

Options risk 26

Total 9,427

Operational Risk Exposures & Assessment

The Bank has applied to measure the regulatory capital for operational risk with the standardised 
approach to the CBRC, and uses the basic indicator approach before the CBRC formally approves the 
application. Pursuant to the basic indicator approach rules set forth by the New Basel Capital Accord, 
the operational risk capital shall cover the overall business scale and corresponding operational risk 
exposure of the bank.
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Asset Securitization Exposures & Assessment

Qualitative Information on Securitization Risk Exposures

Objective of Asset Securitization Business

The Bank invests in asset securitization products with an objective to broaden the Bank’s bond 
investment channels in the interbank market, enrich portfolio structures and obtain an investment 
income under the capital constraint during the progress of interest rate liberalization in China. Also, 
the Bank seeks to accumulate the experience in securitization product investment, improve the 
investment analysis, valuation, pricing and risk measurement capacity relating to structured products, 
help promote the Bank’s asset securitization business, and increase the involvement and the statues of 
the Bank in the interbank bond market.

Capital Measurement Methods

In order to fully hedge the risks incurred by asset securitization, the Bank should take the substance of 
transactions into consideration while setting aside regulatory capital in the legal form. Corresponding 
regulatory capital should be set aside when risk exposure of securitization occurred as long as 
the Bank engages in the asset securitization as the sponsor, investment institution or loan service 
institution.

As the sponsor institution in securitization, the bank deducts gains on sales related to securitization 
transactions out of common equity tier 1 capital and excludes underlying assets when calculating 
risk-weighted assets. Being the investment institution in securitization, the bank adopts standardized 
approach and follows the mapping standard between external ratings and weights defi ned by CBRC to 
calculate risk-weighted assets. If given no external ratings for securitization, 1250% were assigned to 
calculate risk-weighted assets.

Relevant Accounting Policies for Asset Securitization

The Group derecognises the credit assets in the following scenaries: the Group has transferred 
substantially all the risks and rewards of ownership of the assets to the transferee; or the Group has 
neither transferred nor retained substantially all the risks and rewards of ownership of the assets, 
and the Group does not retain the control of the credit assets. In determining whether the Group has 
retained control of the assets or not, the Group focuses on the practical ability of the transferee to sell 
the credit assets. The Group has not retained control the assets if the transferee has the practical ability 
to sell the credit assets in its entirety to an unrelated third party and is able to exercise that ability 
unilaterally and without imposing additional restrictions on the transfer.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership of the 
credit assets, and retains control of the credit assets, the Group continues to recognize the transferred 
assets to the extent of its continuing involvement. When the Group and correspondingly verify 
the recognition of it as an liability continues to recognize an asset to the extent of its continuing 
involvement, the Group also recognizes an associated liability. The transfer of risks and rewards is 
evaluated by comparing the risk exposure for the group resulted from the net present value and timing 
distribution of the future cash fl ow of the credit assets before and after the transfer.
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If the Group retains substantially all the risks and rewards of ownership of the credit loan assets, the 
Group shall continue to recognize the assets.

If the Group controls a special purpose entity, the Group shall include the entity in its consolidated 
fi nancial statements. In determining whether or not the Group controls the special purpose entity, 
the following factors should be considered: the Group sets up the special purpose entity directly or 
indirectly for the purpose of fi nancing, sale of commodity or rendering of services; The Group controls 
or obtains the decision-making right of the special purpose entity or its assets; the Group has the right 
to obtain the majority of the interests of the special purpose entity through articles of association, 
contracts, agreements or other arrangements; the Group bears the majority of the risks of the special 
purpose entity through articles of association, contracts, agreements or other arrangements.

External Rating Agencies

Asset securitization products in Renminbi are all simultaneously rated by two agencies. An asset-
backed securities product issued and traded on the national interbank bond market shall be initially 
rated by two credit rating agencies qualifi ed for credit rating, pursuant to the Notice on Relative 
matters concerning Further Expanding the Pilot of Credit Asset Securitization promulgated by the 
People’s Bank of China, the CBRC and the Ministry of Finance in 2012. So far, the People’s Bank 
of China has approved a total of 6 rating agencies, including Dagong Global Credit Rating Co., Ltd., 
Shanghai Brilliance Credit Rating & Investors Service Co., Ltd., China Lianhe Credit Rating Co., Ltd., 
China Cheng Xin International Credit Management Co., Ltd., Golden Credit Rating International Co., 
Ltd. and China Credit Rating Co., Ltd. The rating agencies used in the asset securitization products in 
foreign currencies include Moody’s, Standard & Poor’s (S&P) and Fitch, which were acknowledged as 
the Nationally Recognized Statistical Rating Organizations (NRSROs) by the United State Securities 
and Exchange Commission (SEC) in 1975, and now are the most authoritative professional credit 
rating agencies in the international market.
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Quantitative Information on Securitization Risk Exposures

Asset Securitization Risk Exposures According to Classifi cation

Unit: RMB Million

Risk Exposure Type Risk Exposure 
Balance

Asset-backed securities 4,639

Housing mortgage loan-backed loans 11,345

Total 15,984

Risk Exposures & Capital Requirements According to Weight

Unit: RMB Million

Scope of Weight
Exposure 
Amount

RWA under 
Standard 
Approach

Risk weight at 20% 2,203 441

Risk weight at 50% 1,466 733

Risk weight at 100% 9,776 9,776

Risk weight at 350% 372 1,301

Risk weight at 1,250% 2,167 27,083

Total 15,984 39,334
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Other Risk Exposures & Assessment

Counterparty Credit Risk

The Bank has issued the policy of counterparty credit risk management, establishing related 
mechanism, covering the whole process, including suitability assessment of the transaction, credit 
approval and management, post-lending monitoring, reporting and NPL disposal.

To meet the regulatory requirements, the Bank has used CEM (Current Exposure Method) to calculate 
the capital charge for counterparty credit risk since 2004. In 2013, the Bank applied CEM to fi nancial 
institution counterparties of the Head Offi ce, considering the risk mitigation effect of eligible netting 
and collateral.

The Bank has worked out policies and rules for collateral management over the fi nancial market 
business, covering each step, including collateral access, valuation, collection, payment, receipt 
and resolution of default event, etc., assuring effective functioning of related mechanisms such as 
collaterals and mortgaged assets’ valuation checking and collateral P&L accounting.

Banking Book Equity Risk

Profi le of Banking Book Equity Risk

Available for sale investments

Available for sale investments are non-derivative fi nancial assets that are either designated in this 
category or not classifi ed in any of the other categories.

An available for sale fi nancial asset is recognised on trade-date, the date when the Group becomes a 
party to the contractual provisions of the instrument. The available for sale fi nancial assets are initially 
recognised at fair value together with related transaction costs.

Financial assets available for sale are subsequently carried at fair value. Gains and losses arising from 
changes in the fair value of available for sale assets are recognised in other comprehensive income and 
ultimately in the equity item of “Reserve for fair value changes of available for sale securities”, until 
the fi nancial asset is de-recognised or impaired. At this time the cumulative gain or loss previously 
recognised in the “Reserve for fair value changes of available for sale securities” is reclassifi ed from 
equity to the income statement. Interest on available for sale debt instruments calculated using the 
effective interest method as well as dividends on equity instruments of this category when the Group’s 
right to receive such payments is established are recognised in the income statement.
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The fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair values of quoted 
fi nancial assets and fi nancial liabilities in active markets are based on current bid prices and ask 
prices, as appropriate. If there is no refl ect market, the Group establishes fair value by using valuation 
techniques. These include the use of recent arm’s length transactions, discounted cash fl ow analysis 
and option pricing models, and other valuation techniques commonly used by market participants. 
The Group uses the valuation techniques commonly used by market participants to price fi nancial 
instruments and techniques which have been validated to provide reliable estimates of prices obtained 
in actual market transactions. The Group makes use of all factors that market participants would 
consider in setting a price, and incorporates these into its chosen valuation techniques and tests for 
validity using prices from any observable current market transactions in the same instruments.

The available for sale fi nancial assets are de-recognised when the rights to receive cash fl ows from 
the investments have expired, or when the Group has transferred substantially all risks and rewards 
of ownership, or when the Group neither transfers nor retains substantially all risks or rewards of 
ownership of the available for sale fi nancial asset but has not retained control of the available for sale 
fi nancial asset.

On de-recognition of an available for sale fi nancial asset in its entirety, the difference between the 
carrying amount and the sum of the consideration received and any cumulative gain or loss that had 
been recognised in equity through other comprehensive income is recognised in the income statement.

The Group assesses at each fi nancial reporting date whether there is objective evidence that an 
available for sale fi nancial asset or a group of available for sale fi nancial assets excluding those fair 
valued through profi t or loss is impaired. An available for sale fi nancial asset or a group of available 
for sale fi nancial assets is impaired and impairment losses are incurred only if there is objective 
evidence of impairment as a result of one or more events that occurred after the initial recognition 
of the asset (a “loss event”) and that loss event has an impact on the estimated future cash fl ows of 
the available for sale fi nancial asset or group of available for sale fi nancial assets that can be reliably 
estimated. Objective evidence that an available for sale fi nancial asset or group of available for sale 
fi nancial assets is impaired includes observable data that comes to the attention of the Group about 
the following loss events: (i) any signifi cant change with an adverse effect that has taken place in the 
technological, market, economic or legal environment in which the issuer operates and indicates that 
the cost of investments in equity instruments may not be recovered; (ii) a signifi cant or prolonged 
decline in the fair value of an equity instrument is an indicator of impairment in such investments 
where a decline in the fair value of equity instrument below its initial cost by 50% or more; or fair 
value below cost for one year or longer. An impairment is also indicated by a decline in fair value 
of 20% or more below initial cost for six consecutive months or longer or where fair value is below 
initial cost by 30% or more over a short period of time (i.e., one month); or (iii) other objective 
evidence indicating impairment of the available for sale fi nancial asset.
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The Group fi rst assesses whether objective evidence of impairment exists individually for available for 
sale fi nancial assets that are individually signifi cant. If there is objective evidence of impairment, the 
impairment loss is recognised in the income statement. The Group performs a collective assessment 
for all other available for sale fi nancial assets that are not individually signifi cant or for which 
impairment has not yet been identifi ed by including the available for sale asset in a group of fi nancial 
assets with similar credit risk characteristics and collectively assesses them for impairment.

If objective evidence of impairment exists for available for sale fi nancial assets, the cumulative loss 
recognised in “Reserve for fair value changes of available for sale securities” is reclassifi ed from 
equity to the income statement and is measured as the difference between the acquisition cost (net 
of any principal repayment and amortisation) and the current fair value, less any impairment loss on 
that fi nancial asset previously recognised in the income statement. If, in a subsequent period, the fair 
value of a debt instrument classifi ed as available for sale increases and the increase can be objectively 
related to an event occurring after the impairment loss was recognised in the income statement, 
the previously recognised impairment loss is reversed through the income statement. With respect 
to equity instruments, impairment losses recognised in the income statement are not subsequently 
reversed through the income statement. If there is objective evidence that an impairment loss has been 
incurred on an unquoted equity investment that is not carried at fair value because its fair value cannot 
be reliably measured, the impairment loss is not reversed.

Investment in Subsidiaries and Investment in associates and joint ventures

Subsidiaries are all entities (including structured entities) over which the Group has control. That is 
the Group controls an entity when it is exposed, or has rights, to variable returns from its involvement 
with the entity and has the ability to affect those returns through its power over the entity. The 
existence and effect of potential voting rights that are currently exercisable or convertible and rights 
arising from other contractual arrangements are considered when assessing whether the Group controls 
another entity. Subsidiaries are fully consolidated from the date on which control is transferred to the 
Group. They are de-consolidated from the date that control ceases.

The Group uses the acquisition method of accounting to account for business combinations. The 
consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred, 
the liabilities incurred and the equity interests issued by the Group. The consideration transferred 
includes the fair value of any asset or liability resulting from a contingent consideration arrangement. 
Acquisition-related costs are expensed as incurred. Identifi able assets acquired and liabilities and 
contingent liabilities assumed in a business combination are measured initially at their fair values at 
the acquisition date. On an acquisition by acquisition basis, the Group recognises any non-controlling 
interest in the acquiree either at fair value or at the non-controlling interest’s proportionate share of the 
acquiree’s net assets.
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The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree 
and the acquisition-date fair value of any previous equity interest in the acquiree over the fair value 
of the identifi able net assets acquired is recorded as goodwill. If this is less than the fair value of the 
net assets of the subsidiary acquired in the case of a bargain purchase, the difference is recognised 
directly in the income statement. Goodwill is tested annually for impairment and carried at cost less 
accumulated impairment losses. If there is any indication that goodwill is impaired, recoverable 
amount is estimated and the difference between carrying amount and recoverable amount is recognised 
as an impairment charge. Impairment losses on goodwill are not reversed. Gains and losses on the 
disposal of an entity include the carrying amount of goodwill relating to the entity sold.

All intra-group assets and liabilities, equity, income, expenses and cash fl ows relating to transactions 
between members of the Group are eliminated in full on consolidation. Where necessary, accounting 
policies of subsidiaries have been changed to ensure consistency with the policies adopted by the 
Group.

In the Bank’s statement of fi nancial position, investments in subsidiaries are accounted for at cost less 
impairment. Cost is adjusted to refl ect changes in consideration arising from contingent consideration 
amendments, but does not include acquisition-related costs, which are expensed as incurred. The 
results of subsidiaries are accounted for by the Bank on the basis of dividend received and receivable. 
The Group assesses at each fi nancial reporting date whether there is objective evidence that investment 
in subsidiaries is impaired. An impairment loss is recognised for the amount by which the investment 
in subsidiaries’ carrying amount exceeds its recoverable amount. The recoverable amount is the higher 
of the investment in subsidiaries’ fair value less costs to sell and value in use.

Associates are all entities over which the Group has signifi cant infl uence but no control or joint 
control, generally accompanying a shareholding of between 20% and 50% of the voting rights. Joint 
ventures exist where the Group has a contractual arrangement with one or more parties to undertake 
economic activities which are subject to joint control. Investments in associates and joint ventures are 
initially recognised at cost and are accounted for using the equity method of accounting. The Group’s 
“Investment in associates and joint ventures” includes goodwill.

Unrealised gains on transactions between the Group and its associates and joint ventures are 
eliminated to the extent of the Group’s interests in the associates and joint ventures; unrealised losses 
are also eliminated unless the transaction provides evidence of impairment of the asset transferred. 
Accounting policies of associates and joint ventures have been changed where necessary to ensure 
consistency with the policies adopted by the Group.

The Group assesses at each fi nancial reporting date whether there is objective evidence that 
investments in associates and joint ventures are impaired. Impairment losses are recognised for the 
amounts by which the investments in associates and joint ventures’ carrying amounts exceed its 
recoverable amounts. The recoverable amounts are the higher of investments in associates and joint 
ventures’ fair value less costs to sell and value in use.
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The Group treats transactions with non-controlling interests as transactions with equity owners of the 
Group. For purchases from non-controlling interests, the difference between any consideration paid 
and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in 
equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.

When the Group ceases to have control or signifi cant infl uence, any retained interest in the entity is re-
measured to its fair value, with the change in carrying amount recognised in the income statement. The 
fair value is the initial carrying amount for the purposes of subsequently accounting for the retained 
interest as an associate, joint venture or fi nancial asset. In addition, any amounts previously recognised 
in other comprehensive income are reclassifi ed to the income statement.

Measurement of Banking Book Equity Risk

Unit: RMB Million

Equity Type
Balance of 

Listed Equity
Balance of 

Unlisted Equity

Unrealized 
Gains of 

Potential Risk

Equity investment available 
 for sale

2,284 3,886 3,812

Investment in subsidiaries – 37,650 –

Investment in associates and 
 joint ventures

– 3,289 2,473

Total 2,284 44,825 6,285

Interest Rate Risk under Banking Book

Profi le of Interest Rate Risk under Banking Book

The banking book is exposed to interest rate risk arising from mismatches in repricing periods and 
inconsistent adjustments between the benchmark interest rates of assets and liabilities.

The Group performs sensitivity analysis by measuring the impact of a change in interest rates on 
“Net interest income”. This analysis assumes that yield curves change in parallel while the structure 
of assets and liabilities remains unchanged, and does not take changes in customer behaviour, basis 
risk or any prepayment options on debt securities into consideration. The bank calculates the change 
in net interest income during the year mainly through the analysis of interest rate repricing gaps, 
and made timely adjustment to the structure off assets and liabilities based on changes in the market 
situation, and controlled the fl uctuation of net interest income within an acceptable level. Limits of 
the net interest income change are set as a percentage of net interest income budget for the Group’s 
commercial banking operations and are approved by the Board and monitored by the Financial 
Management Unit on a monthly basis.
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Measurement of Interest Rate Risk under Banking Book

The Bank manages interest rate risk in the banking book primarily through an interest rate repricing 
gap analysis. The interest rate repricing gap analysis (including the trading book) is set out below.

Unit: RMB Million

Assets

As at 31 Dec 2013

Less than
1 moth

Between
1 to 3 months

Between
3 to 12 months

Between
1 to 5 years

Over
5 years

Non-interest 
bearing Total

Cash and due
 from banks
 and other
 fi nancial
 institutions

175,540 149,657 289,562 – – 84,955 699,714

Balances with
 central banks

2,058,753 – – – – 73,137 2,131,890

Placements
 with and loans
 to banks and
 other fi nancial
 institutions

340,814 111,498 202,856 2,824 – – 657,992

Financial assets
 at fair value
 through profi t
 or loss

5,368 7,466 9,725 23,032 6,489 7,969 60,049

Derivative
 fi nancial assets

– – – – – 40,628 40,628

Loans and
 advances to
 customers, net

1,872,475 1,675,457 3,583,425 63,893 60,738 183,700 7,439,688

Investment
 securities

 — available
   for sale

64,947 103,339 142,210 233,474 105,434 6,269 655,673

 — held to
   maturity

41,010 65,447 238,670 545,733 309,888 – 1,200,748

 — loans and
   receivables

4,254 5,120 18,399 22,888 218,882 – 269,543

Other assets 5,580 5,259 5,242 – – 558,619 574,700

Total assets 4,568,741 2,123,243 4,490,089 891,844 701,431 955,277 13,730,625
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Unit: RMB Million

Liabilities

As at 31 Dec 2013

Less than
1 moth

Between
1 to 3 months

Between
3 to 12 months

Between
1 to 5 years

Over
5 years

Non-interest 
bearing Total

Due to banks and
 other fi nancial
 institutions

837,211 149,230 299,784 216,749 4,095 44,555 1,551,624

Due to central
 banks

82,965 46,555 66,189 – – 5,230 200,939

Placements
 from banks
 and other
 fi nancial
 institutions

185,505 105,048 47,113 – – – 337,666

Derivative
 fi nancial
 liabilities

– – – – – 35,916 35,916

Due to customers 5,717,881 1,106,665 2,155,915 1,004,650 4,383 112,583 10,102,077

Bonds issued 6,199 10,695 11,687 66,568 117,529 – 212,678

Other liabilities 6,556 2,464 1,634 300 212 341,099 352,265

Total liabilities 6,836,317 1,420,657 2,582,322 1,288,267 126,219 539,383 12,793,165

Total interest
 repricing gap

-2,267,576 702,586 1,907,767 -396,423 575,212 415,894 937,460
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Internal Capital Adequacy Assessment

Internal Capital Adequacy Assessment Method and Process

The Bank’s overall framework for the internal capital adequacy assessment process (ICAAP) includes 
the governance structure, policy system, major risk assessment, capital planning, stress testing, capital 
adequacy ratio management plan, monitoring and reporting system and other contents. In September, 
2008, the Bank initiated the capital assessment and management project, established and refi ned 
the ICAAP framework and management fl ow pursuant to the CBRC’s latest requirements, built and 
improved the governance structure and management fl ow for the ICAAP, and defi ned the matrix 
of responsibilities of the Board of Directors and the Senior Management as well as the matrix of 
responsibilities of the units and departments under the ICAAP. Pursuant to the overall development 
strategy, the Bank has built a feasible capital management policy system, improved the internal 
management mechanisms, and formulated a series of policies and rules relating to capital adequacy 
ratio management, economic capital management, ICAAP management and other aspects to regulate 
every procedure of capital management and satisfy the needs of business development and regulatory 
policies. To date, the Bank has completed the design and implementation of the overall ICAAP 
program, and established an ICAAP framework that meets the Common equity requirements set by 
the CBRC for the ICAAP of commercial banks, and can ensure adequate identifi cation, measurement, 
assessment, monitoring and reporting of major risks, ensure the capital level matches major risk levels 
and risk management levels, and ensure the capital planning matches the operating status, the risk 
trend and the long-term development strategy. At the same time, the major contents of the program 
have passed the acceptance, and the Bank has gradually applied the results from the program to ensure 
compliance as the primary objective, and lift the internal capital management and risk management 
level with every effort.

Capital Planning and Capital Adequacy Ratio Management Plan

At the beginning of 2009, the Bank took the initiative in the industry to formulate the medium and 
long-term capital planning, specifying the Bank’s capital management principles and objectives in 
the coming years as well as corresponding measures, taking into consideration of the regulatory 
requirements for the ICAAP implementation, the development strategy planning, the risk appetite and 
the infl uence from the Basel III implementation, and borrowing the capital adequacy ratio status of 
the international leading banks. After approved by the Board of Directors and the General Meeting of 
Shareholders, the capital planning has been implemented in the Bank in an all-round manner.

The Bank has implemented the capital budget management since 2010. The Bank determines the 
annual capital budget management objective according to the medium and long-term capital planning, 
and breaks down the annual budget objective level by level to the domestic and overseas institutions 
and business segments. The Bank includes the capital budget limit in the performance evaluation 
system, and the Head Offi ce performs periodical monitoring and assessment.
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In 2013, the Bank started exploring to innovate new capital budget determination methods, designed 
the endogenous capital drive mechanism, determining the capital limit of respective branch in full 
consideration of the profi t growth and return on capital (RAROC) and allocated more capital resources 
to branches maintaining higher profi t growth rates and returns on capital to stimulate the branches 
to increase the effi ciency of capital use, improve the profi t contribution and enhance the group’s 
endogenous capital accumulation capacity.

Judging from the implementation result, the capital budget presented a good effect on reinforcing the 
capital management. For one thing, the institutions at different levels became more aware of capital 
constraint, and increased the effi ciency of capital use annually, and for another, the Head Offi ce 
evidently upgraded the capacity to control the capital adequacy ratio indicators at the group level.

Remuneration

Qualitative Information of Remuneration

Composition & Authority of the Remuneration Committee

The Personnel and Remuneration Committee of the Bank is composed of fi ve members, including 
two non-executive directors and three independent directors. The Chairman of the Committee is an 
independent non-executive director. The committee is mainly responsible for assisting the Board 
of Directors in reviewing the Bank’s human resources and remuneration strategies and overseeing 
their implementations; reviewing the structure, size and composition of the Board of Directors on 
an annual basis, and making suggestions to the Board regarding the scale and composition of the 
Board of Directors; studying and reviewing the standards and procedures for selecting, nominating 
and appointing directors, members of the Board committees and the senior management, and making 
recommendations to the Board of Directors; identifying individuals suitably qualifi ed to become 
directors and making recommendations to the Board of Directors on the selection of individuals 
nominated for directorships; performing preliminary review of the candidates for senior management 
members and the chairmen of the Board committees, selecting and nominating candidates for different 
Board committees, and reporting to the Board of Directors for approval; reviewing and monitoring 
the remuneration and incentive policies of the Bank; considering and examining the remuneration 
plan for directors, supervisors and senior management members, and making recommendations to the 
Board of Directors; and setting the performance appraisal standards for the senior management of the 
Bank, evaluating the performance of the directors and members of the senior management, and making 
recommendations to the Board of Directors.
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Basic Information of Senior Executives of the Bank

Name Gender Title Term

Chen Siqing Male Vice Chairmannote & 
President

From February, 2014

Li Zaohang Male Executive Director, &
Vice President

From August, 2004 to the date 
of the Annual General Meeting of 
Shareholders of the Bank in 2016

Zhang Lin Female Party Discipline & 
Committee Secretary

From August, 2004

Wang Yongli Male Executive Director, & 
Vice President

From February, 2012 to the date 
of the Annual General Meeting of 
Shareholders of the Bank in 2015

Zhu Shumin Male Vice President From August, 2010

Yue Yi Male Vice President From August, 2010

Chim Wai Kin Male Chief Credit Offi cer From March, 2007

Liu Yanfen Female Chief Auditor From December, 2011

Fan Yaosheng Male Secretary to 
the Board of Directors

From September, 2012

Note: The 2014 First Extraordinary General Meeting of the Bank held on 25 March 2014 considered and approved the 
proposal on the election of Mr. CHEN Siqing as Executive Director of the Bank. The Board Meeting of the Bank 
has considered and approved the proposal on the election of Mr. CHEN Siqing as Vice Chairman of the Board 
of Directors. Mr. CHEN Siqing will begin to serve as Vice Chairman of the Board of Directors and Executive 
Director of the Bank from the date of approval by CBRC.

Characteristics, objectives, scope of application, review and revision of the remuneration policy as 
well as the measures and policies ensuring the remunerations of the employees engaged in risk and 
compliance management are independent of the performances of supervised business lines

The Bank fi xes remunerations based on positions and performances. Based on job classifi cation, 
evaluation and performance management, the Bank pays remunerations to the employees according to 
their working responsibilities, competency and performance. The remuneration policies of the Bank 
apply to the employees who have signed the employment contracts with the Bank. Over the past years, 
the Bank has established a compliant, prudent incentive and constraint mechanism out of the business 
needs to the extent of reasonable cost, and effectively attracted, retained and inspired people taking 
key positions.

According to the staff remuneration policy of the Bank, the remuneration levels of the employees in 
the risk and compliance departments are determined according to the position assessment results and 
not related to other business areas. The actual remunerations of the employees depend on the extent 
of match between their personal ability and job requirements, depend on the performance evaluation 
results of BOC Group, their departments and them, and don’t directly relate to the performance 
statuses of other business areas.
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The remuneration policy linked to the present and future risks

According to the remuneration management mechanism approved by the Board of Directors, the 
growth rate of the total remuneration of the Bank in a given year is linked to the profi t growth, and the 
profi t indicator already includes the risk reserve factor.

Pursuant to the remuneration policy of the Bank, positions of the employees differ in responsibility 
and risk level, and correspond to different remuneration levels and different remuneration structures. 
The higher position an employee takes, the higher the proportion will be for the fl oating remuneration 
not relating to the performance completion status in his total remuneration, while the performance 
completion status includes the evaluation of the risk factor.

The performance-linked bonuses of employees are associated with the comprehensive performance 
completion results of the Bank, the institution (department) and employees. The Board of Directors 
has set the key performance indicators, including risk-adjusted return on capital, capital adequacy 
ratio, cost-income ratio, NPL ratio, NPL provision coverage ratio and swindle risk ratio, and the 
Senior Management breaks down these indicators to every employee, and links the comprehensive 
assessment result to the employee’s bonus, thereby refl ecting the connection between the remuneration 
and risks.

The Bank implements the delayed payment mechanism for employees taking key positions at 
risk (such as senior managers and traders). The Bank delays the payment of at least 40% of their 
performance-linked remunerations for a period of usually three years.

The remuneration level linked to the Bank’s performance

According to the Bank’s remuneration policy, the performance-linked bonus of an employee is 
computed and paid in line with the operating performance of the Bank, the department and the 
employee in the year. The completion status of the performance indicators constitutes the trigger point 
for the payment of performance-linked bonuses to employees, and also is directly associated with 
the performance-linked bonuses of employees. The higher position level of an employee, the higher 
correlation of his working performance to the Bank’s overall performance, and the higher proportion 
of his performance-linked bonus to the overall performance-linked bonus of the Bank.

Method to adjust the remuneration level based on the long-term performance

The Bank manage the performances of senior executives, and set such key performance indicators 
as comprehensive benefi t, asset quality, resource control, customer base, mechanism construction, 
internal control, compliance and human resource team development. The Bank manages the 
performance of employees by setting objectives based on the performance indicators for respective 
institution (department). The current indicators take into account the long-term performance of 
the institutions and employees to varying degrees, and the Bank realizes an adjustment of the 
remuneration level based on the long-term performance by linking these indicators to the remuneration 
level.
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At the same time, the Bank delays the payment of performance-linked remunerations to senior 
executives and other employees delivering an important infl uence on risks for a period of usually 
at least three years. If an extraordinary risk exposure occurs in the sphere of responsibility of the 
aforesaid people during the specifi ed period, the Bank will stop paying the unpaid amount in whole or 
in part to relevant person.

Types of payment tools used for the variable remunerations of the Bank, and the reasons

Pursuant to relevant policies of the government, the Bank currently pays variable remunerations in 
cash (transfer to cards), and does not use stocks or payment tools relating to stocks.

Quantitative Information of Remuneration

Meetings of Remuneration Committee of the Bank

In 2013, the Personnel and Remuneration Committee held a total of 5 meetings on the site, and 
two meetings by written proposal. The Committee mainly examined and approved the performance 
evaluation results and remuneration payment distribution plans for the Chairman, the executive 
directors and the Senior Management members in 2012; the performance objectives of the group and 
the performance objectives of the Chairman, the President and other senior executives; the proposal 
on electing Mr. Tian Guoli to be the Chairman of the Bank; the proposal on nominating the candidates 
for executive directors, non-executive directors and independent directors; and the proposal on 
extending the engagement of the Company Secretary of the Bank; and the proposal on the Policy 
on Diversifi cation of Members of the Board of Directors of Bank of China Limited. The Committee 
reviewed the remuneration distribution plans for the Chairman of the Board of Supervisors and the 
shareholder representative supervisors in 2012. Besides, the Personnel and Remuneration Committee 
advanced many important opinions and recommendation relating to a further improvement of the 
Bank’s performance evaluation management and other aspects.
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Remunerations Already Paid to Senior Executives

Current Directors, Supervisors and Senior Management Members

Unit: RMB ten thousand

Name Remuneration
Paid 

remuneration

Social insurance 
premiums & 

housing provident 
funds paid 

by the Bank

Total pretax 
remuneration 
(see the note 

below the table)

Remuneration 
obtained 

from controlling 
shareholder

Tian Guoli – 55.70 22.01 77.71 –

Chen Siqing – 69.96 29.73 99.69 –

Li Zaohang – 71.50 31.34 102.84 –

Wang Yongli – 70.81 29.19 100.00 –

Sun Zhijun – – – – 75.00

Liu Lina – – – – 75.00

Zhang Xiangdong – – – – 78.00

Zhang Qi – – – – 75.00

Wang Yong – – – – 45.50

Chow Man Yiu, 
 Paul 45.00 – – 45.00 –

Jackson P. Tai 37.31 – – 37.31 –

Nout WELLINK 39.57 – – 39.57 –

Lu Zhengfei 19.21 – – 19.21 –

Leung Cheuk Yan 12.17 – – 12.17 –

Li Jun – 72.45 32.02 104.47 –

Wang Xueqiang – 61.93 28.49 90.42 –

Liu Wanming – 59.58 27.51 87.09 –

Deng Zhiying 5.00 – – 5.00 –

Liu Xiaozhong 5.00 – – 5.00 –

Xiang Xi 5.00 – – 5.00 –

Mei Xing Bao 17.95 – – 17.95 –

Bao Guoming 25.93 – – 25.93 –

Zhang Lin – 69.68 30.58 100.26 –

Zhu Shumin – 69.83 29.86 99.69 –

Yue Yi – 69.83 30.19 100.02 –

Chim Wai Kin – 522.88 51.16 574.04 –

Liu Yanfen – 70.67 35.26 105.93 –

Fan Yaosheng – 72.56 28.53 101.09 –



36

Former Directors, Supervisors and Senior Management Members

Unit: RMB ten thousand

Name Remuneration Paid remuneration

Social insurance 
premiums & 

housing provident 
funds paid 

by the Bank

Total pretax 
remuneration 
(see the note 

below the table)

Remuneration 
obtained from 

controlling 
shareholder

Xiao Gang – 20.32 7.95 28.27 –

Li Lihui – 74.52 32.66 107.18 –

Jiang Yansong – – – – 68.80

Anthony Francis 
 NEOH 38.26 – – 38.26 –

Huang Shizhong – – – –

Huang Danhan 27.83 – – 27.83 –

Notes:

1 Non-executive directors receive remuneration in accordance with the Resolution of the 2007 Annual General 
Meeting. External supervisors receive remuneration in accordance with the Resolution of the 2009 Annual General 
Meeting. Remuneration for shareholder supervisors is in accordance with the relevant remuneration scheme of the 
Bank and approved by the shareholders’ meeting.

2 Independent Director Mr. HUANG Shizhong signed an agreement in 2013 to waive his 2013 director’s fees. Non-
executive Directors Ms. SUN Zhijun, Ms. LIU Lina, Ms. JIANG Yansong, Mr. ZHANG Xiangdong, Mr. ZHANG Qi 
and Mr. WANG Yong were not remunerated by the Bank in 2013.

3 The above persons’ remuneration is calculated on the basis of their actual time working as the directors, supervisors 
or senior management members of the Bank in 2013. Employee Supervisors’ remuneration above is paid for their 
service as supervisors of the Bank in 2013.

4 “Remuneration received from controlling shareholder” refers to the non-executive director’s remuneration received 
from Huijin for whose fulfi llments of the responsibilities as non-executive director of the Bank during the reporting 
period.

5 The historical contribution of corporate pension for previous years made by the Bank for the benefi t of relevant 
persons which totalled RMB1.2086 million was not included in the above table.

2013 total remuneration for the Chairman of the Board of Directors, Chairman of the Board of 
Supervisors, executive directors and senior management members has not been fi nalised in accordance 
with the government regulations. The Bank will make announcement for further disclosure.

The Bank remunerates directors, supervisors and senior management members who are employed 
by the Bank with salaries, bonuses, employer’s contribution to compulsory insurances, housing 
allowances, and so on. Independent directors receive directors’ fees and allowances. Other directors 
are not remunerated by the Bank. The Chairman of the Board of Directors, executive directors and 
senior management members do not receive any fees from the Bank’s subsidiaries. 

The Bank has incurred RMB21.57 million in remuneration to its directors, supervisors and senior 
management members’ services in 2013.
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Annex 1: Regulatory Consolidated Balance Sheet and Illustration of Accounting Items

(Unit: RMB Million)

Code

ASSETS

Cash and due from banks and other fi nancial institutions 699,714

Balances with central banks 2,131,890

Placements with and loans to banks and other fi nancial institutions 657,992

Government certifi cates of indebtedness for bank notes issued 82,069

Precious metals 193,208

Financial assets at fair value through profi t or loss 60,049

Derivative fi nancial assets 40,628

Loans and advances to customers, net 7,439,688

Of which: Attributable part of excess loan loss reserve to tier 2 capital 94,778 a

Investment securities 2,125,964

— available for sale 655,673

— held to maturity 1,200,748

— loans and receivables 269,543

Of which:  tier 2 capital in large-value minority capital investment in 
 unconsolidated fi nancial institutions 3,067 b

Investment in subsidiaries 37,650

Of which:  Investment in common equity capital of controlled but 
 unconsolidated fi nancial institutions 8,017 c

Investment in associates and joint ventures 3,289

Property and equipment 97,011

Investment properties 10,572

Deferred income tax assets 22,463

Other assets 128,438

— Intangible assets 12,064 d

Of which: Land use rights 8,177 e

— Goodwill 96 f

Total assets 13,730,625
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(Unit: RMB Million)

Code

LIABILITIES

Due to banks and other fi nancial institutions 1,551,624

Due to central banks 200,939

Bank notes in circulation 82,212

Placements from banks and other fi nancial institutions 337,666

Derivative fi nancial liabilities 35,916

Due to customers 10,102,077

Bonds issued 212,678

Of which:  Amount attributable to tier 2 capital of the current period 
 derived from transitional period arrangement 148,102 g

Other borrowings 0

Current tax liabilities 39,696

Retirement benefi t obligations 4,815

Deferred income tax liabilities 725

Other liabilities 224,817

Total liabilities 12,793,165

EQUITY

Capital and reserves attributable to equity holders of the Bank

Share capital 279,365 h

Capital reserve 114,743 i

Of which: Cash fl ow hedge reserve 1 j

Treasury shares -28 k

Statutory reserves 79,868 l

General and regulatory reserves 144,434 m

Undistributed profi ts 303,053 n

Of which: Asset securitization sales gains 60 o

Reserve for fair value changes of available for sale securities -3,236 p

Currency translation differences -18,415 q

899,784

Non-controlling interests 37,676

Of which: Amount attributable to Common equity capital 25,225 r

Of which: Amount attributable to additional tier 1 capital 698 s

Total equity 937,460

Total equity and liabilities 13,730,625

Note: Financial Consolidated Balance Sheet please refer to the 2013 Annual Report.
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Annex 2: Capital Composition and Mapping Relationship With Balance Sheet

(Unit: RMB Million)

Amount Code
Common equity capital
1 Paid-in Capital 279,365 h

2 Undistributed profi ts –

2a Surplus reserve 79,868 l

2b General risk reserve 144,434 m

2c Undistributed profi t 303,053 n

3 Other cumulative comprehensive earnings and disclosed 
reserves

–

3a Capital reserve 111,507 i+p

3b Others -18,415 q

4 Amount attributable to common equity capital in transitional 
period

–

5 Eligible portion of minority interests 25,225 r

6 Common equity capital before regulatory adjustment 925,037

Common equity capital: regulatory adjustment

7 Prudential valuation adjustment –

8 Goodwill (deducted by deferred tax liabilities) 96 f

9 Other intangible assets (excluding land use rights) (deducted by 
deferred tax liabilities)

3,887 d-e

10 Net deferred tax assets relying on future profi tability to be 
realized and incurred by operating losses

–

11 Reserves incurred by cash fl ow hedging for the items not 
measured at fair value

1 j

12 Shortfall of loan loss provisions –

13 Gains on sales from asset securitization 60 o

14 Unrealized gains and losses that have resulted from changes in 
the fair value of liabilities due to changes in own credit risk

–

15 Net pension assets with fi xed yield (deducted by deferred tax 
liabilities)

–

16 Direct or indirect investments in own shares 28 k

17 Common equity capital cross-held between banks or between 
the bank and other fi nancial institutions based on the agreement

–

18 Deductible amount out of common equity capital in minority 
capital investment in small amount in unconsolidated fi nancial 
institutions

–
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(Unit: RMB Million)

Amount Code
19 Deductible amount out of common equity capital in minority 

capital investment in large amount in unconsolidated fi nancial 
institutions

–

20 Mortgage loan service right not applicable

21 Deductible amount of other net deferred tax assets dependent on 
the bank’s future profi t

–

22 Deductible amount of non-deducted part of common equity 
capital in minority capital investment in large amount in 
unconsolidated fi nancial institutions and other net deferred tax 
assets dependent on the bank’s future profi t in excess of 15% of 
common equity capital

–

23 Where: Amount deductible out of minority capital investment in 
large amount in fi nancial institutions

–

24 Where: Amount deductible out of mortgage loan service right not applicable

25 Where: Amount deductible out of other net deferred tax assets 
dependent on the bank’s future profi t

–

26a Investment in common equity capital of controlled but 
unconsolidated fi nancial institutions

8,017 c

26b Gap of common equity capital of controlled but unconsolidated 
fi nancial institutions

–

26c Total of other items deductible out of common equity capital –

27 Non-deducted gap deductible out of additional tier 1 capital and 
tier 2 capital

–

28 Total regulatory adjustment of common equity capital 12,089

29 Common equity capital 912,948

Additional tier 1 capital:

30 Additional tier 1 capital instruments and premiums –

31 Where: Equity part –

32 Where: Liability part –

33 Instruments non-attributable to additional tier 1 capital after 
transitional period

–

34 Minority equity attributable to capital 698 s

35 Where: Part of instruments non-attributable to additional tier 1 
capital after transitional period

–

36 Additional tier 1 capital before regulatory adjustment 698
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(Unit: RMB Million)

Amount Code
Additional tier 1 capital: regulatory adjustment

37 Direct or indirect investments in additional tier 1 capital of own 
banks

–

38 Additional tier 1 capital cross-held between banks or between 
the bank and other fi nancial institutions based on the agreement

–

39 Deductible part of additional tier 1 capital in minority capital 
investment in small amount in unconsolidated fi nancial 
institutions

–

40 Additional tier 1 capital in minority capital investment in large 
amount in unconsolidated fi nancial institutions

–

41a Investment in additional tier 1 capital of controlled but 
unconsolidated fi nancial institutions

–

41b Gap of additional tier 1 capital of controlled but unconsolidated 
fi nancial institutions

–

41c Other items deductible out of additional tier 1 capital –

42 Nondeductible gaps deductible out of tier 2 capital –

43 Total regulatory adjustment of common equity capital –

44 Additional tier 1 capital 698

45 tier 1 capital (common equity capital + additional tier 1 
capital)

913,646

tier 2 capital:

46 tier 2 capital instruments and premiums 148,102 g

47 Where: Part of instruments non-attributable to tier 2 capital after 
transitional period

–

48 Minority equity attributable to capital 19,888

49 Where: Part non-attributable after expiration of transitional 
period

8,800

50 Attributable part of excess loan loss reserve 94,778 a

51 tier 2 capital before regulatory adjustment 262,768

tier 2 capital: Regulatory adjustment

52 tier 2 capital of the bank held directly or indirectly –

53 tier 2 capital cross-held between banks or between the bank and 
other fi nancial institutions based on the agreement

–

54 Deductible part of tier 2 capital in minority capital investment in 
small amount in unconsolidated fi nancial institutions

–

55 tier 2 capital in large-value minority capital investment in 
unconsolidated fi nancial institutions

3,067 b

56a Investment in tier 2 capital of controlled but unconsolidated 
fi nancial institutions

–
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(Unit: RMB Million)

Amount Code
56b Gap of tier 2 capital of controlled but unconsolidated fi nancial 

institutions
–

56c Other items deductible out of tier 2 capital –

57 Total regulatory adjustment of tier 2 capital 3,067

58 tier 2 capital 259,701

59 Total capital (tier 1 capital + tier 2 capital) 1,173,347

60 Total risk-weighted assets 9,418,726

Capital adequacy ratio and reserve capital requirement

61 Common equity capital adequacy ratio 8.50%

62 tier 1 capital adequacy ratio 9.50%

63 Capital adequacy ratio 11.50%

64 Institution-specifi c capital requirement 3.5%–6%

65 Where: Capital reserve requirement 2.50%

66 Where: Countercyclical reserve requirement 0–2.5%

67 Where: Additional capital requirement of G-SIFIs 1%

68 Ratio of common equity capital meeting buffer area to risk-
weighted assets

4.69%

Domestic minimum regulatory capital requirement

69 Common equity capital adequacy ratio 5.00%

70 tier 1 capital adequacy ratio 6.00%

71 Capital adequacy ratio 8.00%

Non-deducted part of threshold deductibles

72 Non-deducted part of minority capital investment in small 
amount in unconsolidated fi nancial institutions

41,670

73 Non-deducted part of minority capital investment in large 
amount in unconsolidated fi nancial institutions

3,141

74 Mortgage loan service right (deducted by deferred tax liabilities) not applicable

75 Other net deferred tax assets dependent on the bank’s future 
profi t (deducted by deferred tax liabilities)

22,573

Limit of excess loan loss reserve attributable to tier 2 capital

76 Actually accrued loan loss reserve amount under the weight 
approach

168,050

77 Amount of excess loan loss reserve attributable to tier 2 capital 
under the weight approach

94,778

78 Actually accrued loan loss reserve amount under the internal 
rating-based approach

79 Amount of excess loan loss reserve attributable to tier 2 capital 
under the internal rating-based approach
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(Unit: RMB Million)

Amount Code
Capital instruments meeting exit arrangement

80 Amount attributable to common equity capital of the current 
period derived from transitional period arrangement

81 Amount non-attributable to common equity capital derived from 
transitional period arrangement

82 Amount attributable to additional tier 1 capital of the current 
period derived from transitional period arrangement

83 Amount non-attributable to additional tier 1 capital derived from 
transitional period arrangement

84 Amount attributable to tier 2 capital of the current period 
derived from transitional period arrangement

148,102

85 Amount non-attributable to tier 2 capital of the current period 
derived from transitional period arrangement

15,843
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Annex 3: Capital Instrument Major Attributes 
(Unit: RMB Million)

1 Issuer
Bank of 
China 

Limited

Bank of 
China 

Limited

2 Identifi cation code
A-share code: 

601988
H-share code: 

3988

3 Article 6 Applicable Law Chinese laws
Hong Kong 

Laws

Regulatory processing

4

Where: Applicable to 
transitional period rules 
specifi ed by Capital Rules for 
Commercial Banks (Provisional)

Common equity 
capital/tier 1 capital/

tier 2 capital

Common 
equity capital

Common 
equity capital

5

Where: Applicable to the 
rules after expiration of the 
transitional period specifi ed by 
Capital Rules for Commercial 
Banks (Provisional)

Common equity 
capital/tier 1 capital/

tier 2 capital

Common 
equity capital

Common 
equity capital

6
Where: Applicable to bank/
group level

Bank/Group Bank/Group

7 Instrument type
Common 

shares
Common 

shares

8
Amount attributable to 
regulatory capital (in millions of 
RMB, the last reporting day)

232,416 151,808

9 Face value of instrument 195,525 83,622

10 Accounting treatment
Share capital 
and capital 

reserve

Share capital 
and capital 

reserve

11 Initial issuing date 2006.06.29
2006.06.01, 
2006.06.09

12 Term (term or perpetual) Perpetual/term Perpetual Perpetual

13 Where: Original maturity date
For a perpetual bond, 
fi ll “No maturity date”

No maturity 
date

No maturity 
date

14
Issuer’s redemption (subject to 
regulatory approval)

Yes/No No No

15
Where: Redemption date (or 
have redemption date) and 
amount

16
Where: Subsequent redemption 
date (if any)
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Dividend or interest payment

17
Where: Fixed or fl oating 
dividend or interest payment

Fixed/fl oating/fi xed 
to fl oating Floating/

fl oating to fi xed
Floating Floating

18
Where: Coupon rate and relevant 
indicators

19
Where: Existence of dividend 
brake mechanism

Yes/No No No

20
Where: Discretion to cancel 
dividend or interest payment

Full discretion/
partial discretion/no 

discretion 

Full 
discretion

Full 
discretion

21
Where: Existence of redemption 
incentive mechanism

Yes/No No No

22
Where: Cumulative or 
noncumulative

Cumulative/
noncumulative

Not 
applicable

Not 
applicable

23 Conversion into shares Yes/No No No

24
Where: Please specify the trigger 
condition for share conversion, 
if allowed

25
Where: Please specify share 
conversion in whole or in part, if 
allowed

Convert in whole/
convert in whole or in 

part/convert in part

26

Where: Please specify the 
method to determine the 
conversion price, if share 
conversion is allowed

27
Where: Please specify share 
conversion is mandatory or not, 
if it is allowed

Mandatory/Optional/
NA

28
Where: Please specify the 
instrument type after conversion, 
if allowed

Common equity 
capita/additional tier 1 

capital/others

29
Where: Please specify the issuer 
of the instrument type after 
conversion, if allowed

30 Write down Yes/No No No

31
Where: Please specify the trigger 
point of write-down, if allowed

32
Where: Please specify write 
down in whole or in part, if 
write-down is allowed
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33
Where: Please specify the write-
down is perpetual or temporary, 
if write-down is allowed

Perpetual/temporary/
NA

34
Where: Please specify the book-
entry value recovery mechanism, 
if temporary write-down

35
Hierarchy of claims (please 
specify instrument types 
enjoying higher priorities)

The claim 
comes 

after other 
liabilities of 

the group

The claim 
comes 

after other 
liabilities of 

the group

36
Does the instrument contain 
temporary illegible attribute?

Yes/No No No

Where: If yes, please specify 
such attribute
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