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Overview of Operating Performance

In the first half of 2017, the Bank followed the policies 
and arrangements made by the CPC Central Committee 
regarding financial and economic works, implemented 
its development strategy of “Serving Society, 
Delivering Excellence” and adhered to the overall 
theme of seeking progress while maintaining stability. 
Furthermore, it made solid progress towards key tasks 
related to “innovation, transformation, mitigation and 
management and control” in pursuit of the sustainable 
and healthy development of all businesses. As a result, 
the Bank realised a steady improvement in its overall 
performance.

Steady improvement in financial performance

By upholding the concepts of sound operation and 
the guidelines of seeking progress while maintaining 
stability, the Bank steadily promoted business 
development and continued to strengthen internal 
management, all of which contributed to positive 
performance of its main financial indicators. As at 30 
June 2017, the Group’s assets totalled RMB19,425.980 
billion, and its liabilities stood at RMB17,898.108 
billion, up by 7.04% and 7.42% respectively compared 
with the prior year-end. In the first half of 2017, the 
Group recorded a profit for the period of RMB110.549 
billion, an increase of 3.02% compared with the same 
period of the prior year. It realised a profit attributable 
to equity holders of the Bank of RMB103.690 billion, 
an increase of 11.45% compared with the same period 
of the prior year. It achieved a net interest income 
of RMB165.042 billion and net fee and commission 
income of RMB49.187 billion, an increase of 6.58% 
and 2.84% respectively compared with the same period 
of the prior year.

New progress in serving the real economy

Following its mission of serving the real economy, 
the Bank adhered closely to national development 
strategies, gave full play to its professional advantages 
and supported the transformation and upgrading 
of the national economy. As at 30 June 2017, the 
Group’s loans and advances to customers amounted 
to RMB10,650.703 billion, an increase of RMB677.341 
billion or 6.79% compared with the prior year-end. 
The Bank accelerated the building of the financial 
artery of the “Belt and Road” initiative, followed up on 
a total of 470 major projects and provided financing 
support of more than USD80.0 billion. It continued 
to enhance its overseas institutions network, which 
now covers 51 countries and regions across the six 
continents, including 20 countries along the “Belt and 
Road”. The Bank issued two tranches of “Belt and 
Road” theme bonds, raising funds of approximately 
USD3.6 billion, and held “Belt and Road” international 
financial communication and cooperation seminars 
for eight Pacific Island countries. It also qualified as an 
official Banking Partner of the Olympic and Paralympic 
Winter Games Beijing 2022. It promoted cross-
border investment matchmaking services for small and 
medium-sized enterprises (SMEs) by holding 35 cross-
border matchmaking events. The Bank continuously 
improved its credit structure, focusing on micro and 
small-sized enterprises, agriculture, farmers and rural 
areas, the “mass entrepreneurship and innovation” 
initiative, and other areas. In addition, the Bank 
devoted great efforts to carrying out targeted poverty 
alleviation, intensified its provision of poverty alleviation 
aid to designated areas, and established a characterized 
welfare sharing platform.
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New results achieved in financial risk 

prevention and control

The Bank continued to adhere to the bottom line of 
risk, focused more attention on risk prevention and 
actively enhanced its comprehensive risk management, 
thus continually enhancing its risk prevention and 
control capacity. Closely tracking changes in economic 
and financial conditions and regulatory requirements, 
it strengthened credit asset quality management and 
enhanced country risk management. On this basis, the 
Bank maintained relatively stable asset quality. As at 30 
June 2017, the Group’s outstanding non-performing 
loans (NPLs) stood at RMB147.025 billion, with an NPL 
ratio of 1.38%. It stepped up efforts to collect and 
resolve NPLs, developed innovative means to eliminate 
NPLs and launched the Bank’s first securitisation 
product for its personal housing mortgage and credit 
card NPLs. Furthermore, the Bank continued to improve 
the “three lines of defence” mechanism for internal 
control, further clarified the positioning and duties 
of each line, and continued to enhance compliance 
management to ensure compliant operations.

New features in financial reform efforts

Driven by innovation and transformation, the Bank 
promoted the prudent reform of its institutional 
mechanisms so as to provide lasting momentum for 
business development. In completing the equity transfer 
of Chiyu Banking Corporation Limited, it reduced 
overlap in its regional operations and improved financial 
services efficiency. At the same time, its ASEAN regional 
development progressed smoothly, with its Malaysia, 
Thailand and Jakarta businesses now successfully 
transferred to BOCHK. It devoted greater efforts to 
developing inclusive finance, establishing the Inclusive 
Finance Department so as to build a market-oriented, 
specialised inclusive financial services system. The Bank 
also pushed forward strategic merger and acquisition 
(M&A) of village banks, completing the equity 
acquisition of 15 village banks from China Development 
Bank, thus building the largest village bank group in the 
Chinese mainland.


