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Product Specification of Personal Mortgage Loan 

（for the purpose of commercial communication） 

Effective as from 20 April, 2020 

Name of Product: Personal Mortgage Loan for residential purposes 

 

Product Description: Client applies for a personal loan by pledging the real estate owned by 

himself/herself. 

 

1. Qualification for the client 

The Client shall meet all the following requirements: 

1) Any customer met with the requirements of the Bank and the related laws of Hungary. 

2) The Client shall hold a personal account with the Bank. 

3) The Client shall be an adult, above 18 years old, legally competent individual in accordance with 

Hungarian laws, either with EU citizenship or residence, or Chinese nationality. 

4) The Client has an appropriate rating as specified in the Bank’s relevant internal rules. 

5) The Client shall not be listed as a defaulting borrower in the Central Credit Information System 

(KHR). 

6) The Client shall not be under the Act CV of 2015 on natural person’s debt regularization 

procedure. 

 

2. Currency 

The Bank grants to the Client a loan only in forint, euro, or in US dollar, provided the following 

conditions are satisfied: 

- at the date of the submission for the loan application, and at the date of the signing the loan 

agreement, the currency of the loan is the same: 

- with the currency in which the borrower acquires more than 50 percent of his/her income 

needed to repay the loan, and 

- with the currency in which the borrower holds more than 50 percent of his/her assets 

needed to repay the loan, and 

- with the official currency of the state of the borrower’s domicile. 

3. Amount limit and terms 

1) The minimum amount of the loan shall be 3.000.000,- HUF or its equivalent in EUR or USD, and 



 

 2 

the total amount shall be maximum 50,000,000 HUF or its equivalent in EUR or USD, but the 

maximum value of the exposure may not exceed at the time of the credit assessment:  

 80% of the market value of the real property, if the loan is based on or denominated in HUF;  

 50% of the market value of the real property, if the loan is based on or denominated in EUR; 

 35% of the market value of the real property, if the loan is based on or denominated in a 

currency, other than EUR. 

 

2) The monthly repayment shall be within the following debt to income ratio:  

Debt to income ratio HUF loans EUR loans USD loans 

Monthly net income lower 

than 500 000 HUF 
25% 15% 5% 

Monthly net income more 

than 500 000 HUF 
30% 20% 10% 

 

3) Minimum term shall be 1 year the maximum term shall be 20 years. 

Prepayment is allowed and loan extension will be solely decided by the Bank. 

 

4. Guarantee and collaterals  

1) Mortgage on real estate and restraint on alienation and encumbrance:  

The Client shall establish in favor of the Bank first rank mortgage and a restraint on alienation and 

encumbrance on the real property. The real property should be free of pledge, liens, claims or any 

other encumbrances with clear and registered ownership otherwise it is not considered as eligible. 

Conditions under which the mortgage and the restraint on alienation and encumbrance are established 

shall be specified in the relating Mortgage Agreement entered into between the Client as mortgagor 

and the Bank as mortgagee. 

 

2) Proceeds of the insurance of the Real Property:  

The Client shall insure the Real Property against all risks (including any damage caused by fire, burst 

pipes, storms and natural disasters…etc.) in an amount being not less than the requested loan amount. 

In case of the destruction or depreciation of the Real Property, proceeds due to the Client under the 

relating insurance agreement or claims of the Client toward the insurance company under such 

insurance agreement, shall replace or supplement (as the case may be) the Real Property and serve as 

collateral replacing or supplemental to the Real Property thus securing the Client’s payment 
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obligations hereunder (in line with Section 5:104 of the Act V of 2013 on the Civil Code). 

 

3) Right of collection:  

The Client authorizes the Bank to collect its claims due under loan agreement by way of collection 

orders from the accounts of the Client kept with other financial institutions. To such effect the Client 

shall provide the Bank with an authorization letter regarding each bank account of the Borrower 

existing at the date of loan agreement and opened thereafter throughout the term of the loan 

agreement.  

 

4) By the sole decision of the Bank, extra measures of collaterals may be requested based on 

specific case of the Client.  

 

5. Repayment of the loan 

The Client shall repay the Loan together with the interest payable in evenly fixed monthly instalments. 

Instalments shall be due and payable on the Repayment Dates, i.e. on the day of each month which 

numerically corresponds to the calendar day of disbursement of the Loan. 

The Bank will collect the above fixed amount from the Client’s account without any further notice 

which Current account shall be opened by the Client before the date of the loan disbursement. 

The Bank calculates the amount of installments with the system called annuity. 

 

6. Usage of the loan 

The Client may apply the amount borrowed under the Loan Agreement for housing purposes:  

a) for the purchase, construction, enlargement, modernization or refurbishment of a housing property, 

or  

b) based on documentary evidence, for the refinancing of an existing mortgage loan provided for the 

purpose determined in paragraph a). 

The purpose of the loan may not be the purchase of any office or non-residential property. Mortgage 

loans for residential purposes may not be disbursed as long as the own contribution (the borrower’s 

own funds supplementing the loan applied for) has been duly paid. 

 

7. Pricing: 

a.) Interest rate 
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The Bank shall provide mortgage loans at variable rates.  

The interest rate of loans provided at a variable rate shall be the permanent base rate (reference rate) 

combined with the permanent interest surcharge in a given interest period.  

The interest rate shall change automatically together with the change to the base rate upon the 

commencement of each new interest period. The Bank may modify the interest rate of the loan on the 

first working day of each new calendar quarter by applying a three months’ interest period. The length 

of the first and the last interest period may be other than three months as well. The interest rate of the 

loan may not change during a given interest period. The amount of the monthly instalments may 

change due to changes to the interest rate. 

 

Reference rate: 

The Bank calculates the interest of forint and foreign currency on the basis of 3 months BUBOR, 3 

months EURO LIBOR, 3 months USD LIBOR – as reference rates. 

 

Interest Surcharge Adjustment Rate 

The Interest Surcharge Adjustment Rate applied by the Bank regarding forint loans is the H0F 

indicator. The indicator is fix 0 (zero) during in each interest rate period of the credit term. 

The Interest Surcharge Adjustment Rate applied by the Bank regarding foreign currency loans is the 

D0F indicator. The indicator is fix 0 (zero) during in each interest rate period of the credit term. 

 

Interest Adjustment Rate 

Interest Adjustment Rate is not applied by the Bank.  

 

The Reference rate, the Interest Surcharge Adjustment Rate and its method of calculation, as well as 

the Interest Adjustment Rate are published by the Central Bank of Hungary. For further information 

please visit the website of the Central Bank of Hungary: http://www.mnb.hu/fair-bank/ 

 

The interest rate of the loan shall be 

HUF loan: 3 month BUBOR + a margin of 4% p.a.,  

EUR loan: 3 month EUR LIBOR + a margin of 4% p.a.,  

USD loan: 3 month USD LIBOR + a margin of 4% p.a. 

In case the reference rate is negative, then the Bank will apply 0% as reference rate. 

http://www.mnb.hu/fair-bank/
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The rate of interest for the first 3 months period shall be determined two (2) banking days prior to the 

date of disbursement of the loan, while for each subsequent periods the rate of interest shall be 

adjusted two (2) banking days prior to the first day of the new reference rate period, in accordance 

with the reference rate as quoted on such dates.  

The Bank shall be entitled to charge upon the overdue loan a default interest, the default interest rate 

is the interest rate set out in the Agreement valid on the due date increased by additional 2% (in words 

2 percent) p.a. for the period of the delay but not exceeding the maximum annual percentage rate of 

charge determined in Subsection (1) of Section 17/A of the Act CLXII of 2009 on consumer credit. 

 

b.) Charges and other costs: 

- The Client pays an amount equal to 0.15% flat fee of the amount of the loan as “Disbursement 

fee” which shall be minimum HUF 10,000 but maximum HUF 100,000  

- The Client pays an amount equal to 0,5% of the unused amount as “Commitment fee” 

- In case of prepayment, the Client will pay 1% maximum HUF 100,000 of the prepaid principal 

or HUF 50,000 in case of other amendment as “Agreement Amendment fee” 

- Maintenance fee of the Bank Account: HUF 200 / month, payable quarterly, in one sum on the 

last Banking Day of each calendar quarter. 

- The Bank accepts prepayment from the Client with a prior written notification of 5 working days. 

The Bank shall be entitled to claim from the Client the reimbursement of the Bank’s any 

incidental and reasonable costs arising directly due to the prepayment. Such costs may not exceed 

the Bank’s loss, and 1,5 % (one point five per cent) of the prepaid amount. 

- Cost of evaluation regarding the pledged property, which shall be paid by the Client even if the 

Bank declines his/her application; 

(Please note that, during the term of the loan agreement, the Bank may ask for the revaluation of 

the real estate serving as collateral. The fee related to the revaluation, which is to be determined 

by a real estate evaluation expert, shall be borne by the Client), 

- Cost of the land title deed, which shall be paid by the Client even if the Bank declines his/her 

application; 

- Cost of registration regarding pledged property, which is HUF 12,600.00, which shall be paid by 

the Client in case the Bank approves his/her application; 

- Cost of cancellation regarding pledged property, which is HUF 6,600.00, which shall be paid by 
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the Client, 

- Cost of notarization, which shall be paid by the Client in case the Bank approves his/her 

application because the mortgage agreement has to be included into Notarial Deed; 

- Cost of insurance on the pledged property, which shall be paid by the Client in case the Bank 

approves his/her application; Insurance premium is decided and charged by the insurance 

company. 

 

c.) THM (APRC) Representative example (as of 17 April, 2020): 

Amount HUF 5 million or its equivalent 

Term: 20 years 

 

 Currency THM  
Criteria taken into consideration for the THM calculation are: 

 

HUF 5,43% 

- Interest rate: 5,09% (being the three-months BUBOR 

rate valid on 17 April, 2020, i.e. 1,09%, as Reference 

Rate + 4% per annum as Margin). 

- Disbursement fee: HUF 0,15% min. HUF 10,000 

- Amendment fee: HUF 0 / amendment 

- Maintenance fee of the Bank Account: HUF 200 / 

month. 

- Property evaluation HUF 25,000 

- Title deed HUF 1,000 

- Land registry HUF 12,600 

- Cost of cancellation regarding pledged property HUF 

6,600 

 

USD 5,47% 

- Interest rate: 5,10900 % (being the three-months USD 

LIBOR rate valid on 17 April, 2020, i.e. 1,10900%, as 

Reference Rate + 4% per annum as Margin). 

- Disbursement fee: HUF 0,15% min. HUF 10,000 

- Amendment fee: HUF 0 / amendment 

- Maintenance fee of the Bank Account: USD 1 / month. 

- Property evaluation HUF 25,000 

- Title deed HUF 1,000 

- Land registry HUF 12,600 

- Cost of cancellation regarding pledged property HUF 

6,600 

 

EUR 4,35% 

- Interest rate: 4% (being the three-months EURO LIBOR 

rate valid on 20 April, 2020, i.e. -0,16714%, as 

Reference Rate + 4% per annum as Margin). 



 

 7 

- Disbursement fee: HUF 0,15% min. HUF 10,000 

- Amendment fee: HUF 0 / amendment 

- Maintenance fee of the Bank Account: EUR 1 / month. 

- Property evaluation HUF 25,000 

- Title deed HUF 1,000 

- Land registry HUF 12,600 

- Cost of cancellation regarding pledged property HUF 

6,600 

 

 

The calculation of the THM written above is based on the relevant conditions of the present loan and 

in accordance with the laws of Hungary. In case of changing of the conditions of the loan and/or of 

the reference rate of the loan the THM could also be changed. The value of the THM doesn't show the 

risks of the loans with floating interest. 

 

8. Documents required from clients: 

 

The Client shall present to the bank the following documents: 

 credit application, 

 personal ID documents, 

 salary certificate, 

 zero tax certificate issued by the Hungarian Tax Authority, 

 account statements of the bank accounts in other financial institutions (except the staff of the 

Bank), 

 evaluation of the real property not older than 90 (ninety) days, prepared by an official real 

estate evaluation expert acceptable to the Bank. (Please note that, during the term of the loan 

agreement, the Bank may ask for the revaluation of the real estate serving as collateral. The 

fee related to the revaluation, which is to be determined by a real estate evaluation expert, 

shall be borne by the Client),  

 Land Registry extract of the property offered as collateral, 

 insurance policy on the property offered as collateral, 

 credit coverage declaration from the insurance company insuring the property. 

 

 

The information of the Product description is not complete and shall not considered as an offer of the 

Bank. The Bank reserves the right to evaluate the loan and to modify the conditions. 

 

In order to make a responsible decision we kindly suggest to visit the website of the Central Bank of 

Hungary (www.mnb.hu/fogyasztovedelem). 

 

Budapest, 20 April, 2020 

 

Bank of China (CEE)Ltd. 

http://www.mnb.hu/fogyasztovedelem

