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Main Points

Bank of China (“BOC” or “the Bank”) has
released the Cross-border RMB Index
(“CRI”) for the 3" quarter of 2020. The result
showed that the CRI for the 3" quarter was
316, which was 1 points higher than the last
quarter but 2 points lower than the forecast
value.

B The proportion of RMB used under
cross-border goods trade settlement increased
for the third consecutive quarter.

B The share of RMB in global payments
increase.

B The cross border use of RMB remained
active for securities investments.
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Analysis

B Overall Profile

The cross-border RMB settlement value kept
growing at quick pace. In the 3rd quarter, The
cross-border RMB settlement value totaled more
than RMB 8.1 trillion, which grew by 33.5% on
YOoY basis.

B Details on Cross-border Use of RMB

® Current Account

The amount of cross-border RMB settlement
under current account increased on YoY basis. In
the 3" quarter of 2020, the amount of cross-border
RMB settlement under current account reached
RMBL1.8 trillion, up by 10.7% on a YoY basis, in
which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. In the 3"
quarter of 2020, the value of RMB settlement under
cross-border goods trade was about RMB1.2 trillion,
an increase by 14.2% on YoY basis. The RMB
receipts and payments under goods trade accounted
for 14.8% of the total receipts and payments related
to goods trade, which improved by 0.1 percentage
points from the last quarter.

The value of RMB settlement under cross-border
service trade declined. In the 3" quarter of 2020,
the RMB settlement amount under cross-border
service trade was about RMB 230 billion,down by
about 6% on a YoY basis.

® Capital Account

The use of RMB in cross-border direct
investment increased. In the 3 quarter of 2020,
the amount of RMB settlement under direct
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investment exceeded RMB990 billion, an increase
by 3 folds on a YoY basis, in which:

The cross-border inbound direct investments that
were settled in RMB exceeded RMB510 billion, up
by 22% on YoY basis;

The cross-border outbound direct investment that
were settled in RMB exceeded RMB470 billion, up
by 27% on YoY basis.

The value of RMB settlement under cross-border
securities investment increased. In the 3™ quarter
of 2020, the RMB settlement value under
cross-border securities investment was RMB5.1
trillion, up by about 50% on YoY basis.

At the end of the 3" quarter, the balance of RMB
bonds held by overseas investors totaled about
RMB3 trillion, which increased by about RMB440
billion from the end of the last quarter.

® Offshore Markets

The proportion of RMB used in global payment
and settlement recovered. In the 3" quarter of
2020, the global payment and clearing amount
increased by about 2.06% from the last quarter,
while the global RMB payment and clearing amount
increased by 12.51% during the same period. The
proportion of RMB used in global payment and
settlement was 1.91%, up by 0.18 percentage points
from the last quarter.

The balance of RMB deposits in major offshore
markets increased. At the end of the 3" quarter, the
RMB deposits in Hong Kong-based banking
institutions totaled RMBG667.9 billion, which
increased by RMB28 billion from the end of the last
quarter.
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Comments on the Markets

During the 3™ quarter of 2020, some of the
American and European economies were in trouble
due to recurrence of the Covid 19. The recovery of
Chinese economy became more strong, the RMB
saw rapid appreciation against USD, increasing the
holding of RMB assets was on the rise, which spur
the active use of RMB in cross border transactions.

The use of RMB in cross-border goods trade saw
further increase, the use of RMB under cross
border goods trade remained active. During the
first 3 quarters, the China’s foreign trade saw
growth by 0.67% on YoY basis, among which the
3" quarter saw growth by 7.52%, which manifested
that China’s foreign trade return to normal.

The RMB settlement value under cross border
goods trade kept expanding. In the 3 quarter, the
RMB good trade settlement value exceeded
RMBL1.2 trillion, which increased by 14.2% on YoY
basis.

Cross border securities led to the further
increase of cross border use of RMB. On Sept
25, the FTSE Russell announced the inclusion of
RMB government bonds into WGBI Index and
expect to begin in Oct of 2021. After inclusion into
Bloomberg-Barclays Global Composite Index in
Apr of 2019 and into Morgan Chase Bond Index in
the 1% quarter of 2020, the RMB bonds were
included into the major 3 global bond index.

Relative stable exchange rate and attractive
assets yields attracted overseas funds to increase
the holding of RMB bonds assets. During the 3™
quarter of 2020, the RMB settlements value for
securities investments totaled RMB5.1 trillion,
which increased by about 50% on a YoY basis.
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The ASEAN countries saw active cross border
use of RMB. In the 3rd quarter, Belt and Road
countries and regions saw stable growth of RMB
settlement with China, which increased by 3.4% on
a QoQ basis. The ASEAN countries saw RMB
settlement value with China grow by about 7%,
which made the ASEAN most active area that
use cross border RMB with China among all Belt
and Road countries and regions. Besides, the
central Asia and CIS countries also saw rapid
growth of payments and receipts of RMB with
China.

Forecasts

It is anticipated that 4" quarter CRI will remain
in the upward trend . In Sept, the PBoC and other
6 ministries and commissions jointly issued “further
optimize cross border RMB policies in support of
foreign trade and investment stabilization” draft for
comments, to further simplify the process of cross
border settlement in RMB and make the cross
border RMB investment and financing more
convenient.

Based on the anticipation that cross border use of
RMB will become more convenient, many markets
entities gear up their financial system and risk
control systems for the cross border use of RMB,
which not only help to unleash the policy benefits,
but also opened up more space for higher level use
of RMB in cross border trade and investments. It is
expected that the CRI will remain in the upward
trend and the forecast value for the 4" quarter CRI
is around 320.
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F1 E4RITAS G RAT R B A4 T B\ Cross-border RMB and Foreign Currency Team,

o Global Transaction Banking Department, Bank of
7 1 BA T PRk China, or our website:

http://www.bankofchina.com/fimarkets/C pp:/jwww.bankofchina.com/fimarkets/cri/
ri/

KTHEBRAT: About Us:
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T BT B e IRARAT , AL 78 25614 [ bank in China, with its overseas institutions
ALY o P EARAT 5 A 1 E bRkl distributed in more than 61 countries and regions

S ERER R Y —, CIRRR T & around the world. Among the most active
=] ’ e

international RMB bank service providers, it has
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S i aEse, HREE W17 takes the largest market share in China’s
GALDATANE =50 AT 23T cross-border RMB  settlement  businesses. BOC
BIEAT HRVGIE AT 60 F M F4T. Hong Kong, Macau Branch, Taipei Branch ,
2y AT EE AT BRI AT 219 Frankfurt Branch, Paris Branch, Sydney Branch,
1T« BT B disr 174 #4/E N BOC Malaysia, BOC Hungary, Johannesburg
RAMTIRE e AR miEE 4T, 4% 3 A Branch, BOC Zambia, New York Branch, Tokyo

iV & 45 2 4 TR IR 4% i i) £ K g Branch, Manila Branch have been appointed as the
NR TS R4 RMB clearing bank by the People's Bank of China.
Moreover, the RMB clearing system of BOC (Hong

Kong) is the system with the longest service time.
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