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ORI for the 3™ Quarter of 2021

Main Points

The BOC Offshore RMB Index (ORI) was
1.80% at the end of the 3¢ quarter of 2021,
which was 0.08 percentage points higher than
that at the end of the previous quarter and 0.13
percentage points higher than the forecast
value.

B The balance of offshore RMB deposits
continued expanding;

B The weight of RMB related FX frading in
global FX trading climbed;

B The role of RMB as financing currency
strengthened.
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Market Profile
At the end of the 39 quarter of 2021, the
USD/CNY closed at 6.46, which was at par with
that at the end of the previous quarter. The RMB
exchange rate index based on CFETS , BIS and
SDR currency basket closed at 99.64. 103.60 and
97.61 respectively, which increased by 1.67% «
01.56% and 0.74% respectively. (Graph 1)
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CNY/USD Exchange rate and RMB Exchange Rate Index with Reference to CFETS, BIS. SDR Currencies Basket
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Graph 2: CNY and CNH against USD rates and their

spreads

The spreads between the CHY /CNH exchange
rates fluctuated within narrow band and the
CNY/CNH interest rate spreads expanded.
During the 3@ quarter of 2021, stronger CNH or
stronger CNY rate against USD alternatively
occurred, the exchange rate spreads between
CNY and CNH against USD fluctuated within
narrow band. The CNY interest rates decline
slowly, while the CNH inferest rate went up
gradually and dropped a little by the end of
Sep, the spread between CNY and CNH
interest rates expanded from the 2" quarter.
(Graphs 2 and 3).
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Graph 3: 3-month SHIBOR and HIBOR and their
spreads)
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Analysis

B The balance of offshore RMB deposits
expanded and its weight in the global
offshore deposits increased. At the end of
the 3 quarter of 2021, the offshore RMB
deposits were about 2.33 ftrillion, up by
RMB83 billion. The share of offshore RMB
deposits in total offshore deposits climbed
to 1.35%, up by 0.07 percentage points from
the end of the last quarter.

The balance of RMB deposits in major
off shore RMB markets increased.
Compared with that at the previous
quarter, at the end of 39 quarter of 2021,
the RMB deposits in Hong Kong, Macau
and Taiwan totaled RMB1.12 ftrillion, up by
RMB31 billion; RMB deposits in Singapore
was RMB163 billion, up by RMB2billion; RMB
deposits in Australia amounted to RMB39.9
billion, up by RMB8.7 billion. The balance of
RMB deposits in South Korea valued
RMB10.5 billion, up by RMB1.3 billion, that in
Great Britain valued RMB80.7 billion, which
dropped by RMB9.1 billion.

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
kept increasing. At the end of 3@ quarter of
2021, the balance of RMB loans in Hong
Kong and Taiwan totaled RMB213 billion, up
by RMB15.5 billion. The RMB loans extended
fo non-deposit taking institutions in UK
valued about RMB8.1 billion, down slightly;
the RMB loans in Australia fotaled RMB44.4
billion, down by RMB1.3 billion.

The outstanding RMB loans extended
fo overseas borrowers by domestic
instifutions were RMB662.8 bilion, up by
RMBS59.6 billion from the previous quarter.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 3 quarter of 2021, the
balance of offshore RMB bonds stood at
RMB479.9 billion, up by RMB16.7 billion from
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the end of the previous quarter. During the
39 quarter, issuance of offshore RMB bonds
(excluding CD) totaled RMB67.2 billion,
down by RMB8.8 billion from the 2" quarter.

From the perspective of the origins
of the bonds issuers, compared with that
for the previous quarter, the 39 quarter of
2021 saw bonds issuance by issuers from
Hong Kong and Asian areas other than
China Japan and South Korea increase by
RMB2.2 bilion and RMB1.2 billion. RMB
bonds issued by Mainland China and
European issuers declined by RMB4 billion
and RMB4.2 bilion from the previous
quarter.

B The market value of RMB-denominated
equities held by overseas investors declined
and its weight in global capitalization
dropped. At the end of the 3 quarter of
2021, the market value of domestic RMB
shares held by overseas investors
decreased by 5.4%s from the end of the
previous quarter, the market value of the
RMB-denominated equities traded in
overseas market declined by 12%. Given
the world capitalization decline by 0.21%
during the 3 quarter, the share of the
RMB-denominated  equities held by
overseas investors in global capitalization
dropped by 0.03 percentage points from
that at the end of the previous quarter.

B The share of RMB FX trading in the
global FX trading increased. In the 3¢
quarter of 2021, RMB/FX trading value grew
by about 5% from the previous quarter
while the global FX trading value declined
by about 2.2%, the share of RMB in global
foreign exchange trading value was 3.65%,
which increased by 0.25 percentage points
from the previous quarter, among which:

The daily average RMB trading value
in London was GBP79.2 billion for the 3
quarter, up by about 6.5% from the
previous quarter.

The ftrading value of RMB/RUB in
Moscow Exchange totaled RMB24.1 billion,



AR 5 152127, AR AEHRHINT
RTHRER EZERK 23%;

“EEHETHARTERBITANIR
FEA113.02127T, BREFE TR 19%.

B ARMITASNCHE SRR L. 2021
F=ZFER, TAEKRELTHENART
BEREA31902%T, REFEREK
1.5%, SeWREENTHMERTNILER
2.66%, B EFAREE 0.03 PEHSR.

BRARBHIHIIT

2021 F=FEF, STWINRTHERK
FRAEMIET K. NSRS EMERSE
ZHEFRRRES, BEFEARDER
Mk b, YTBEEARTTRLES
AT R

B ARPLCERPEA, BETHXY
ARTHERBET Ko 2021 F5E 3 ZF
Z, ExEfiEaER, BEARMXISE
TOLRRBBREFRE, PEINLKZSH
DARM—BFEMILCEREBR LA
1.67%, REREBEINTZEENART
BB SRIRIERERR . 2021 FERT9 AN, ®
E4OE KLY 23%, SHEEHOF
mAENERTEETIINARTH
ERMET K. 2021 F£9 AR, BEA
RAGES &L 2.33 {25, EE%N
MEERFEK.

among which, the spot transactions
amounted RMB8.9 bilion and the swap
fransactions amounted RMB15.2 billion. The
frading value of RMB/RUB saw increase by
23% from that for the previous quarter.

The average daily trading value of
RMB/KRW in South Korea amounted
RMB11.3 bilion, down by 19% from the
previous quarter.

B The size of RMB assets included in the
official reserves expanded. At the end of
the 3 quarter of 2021, about USD319 billion
equivalent value of RMB assets were
included into the official foreign exchange
reserves, up by 1.5% from the end of the
previous quarter, its proportion in the
officially disclosed reserve assets was 2.66%,
up by 0.03 percentage points from the end
of the previous quarter.

Offshore RMB Markets Review

In the 3 quarter of 2021, driven by
positive factors such as the expansion of
offshore RMB deposits and financing and
more active RMB FX trading, the ORI
contfinued the upward trend. The off shore
RMB markets demonstrated the following
characteristics :

B The RMB exchange rate saw steady
appreciation, the demand for RMB in
offshore market grew. During the 3 quarter,
the USD index strengthened, while the
CNY/USD rate was stable, the RMB CFETS
index went up by 1.67%, which reflects robust
demand for RMB in the offshore markets. For
the first 9 months of 2021, the China exports
grew by 23% on yoy basis. The demands for
export goods boosted the demand for RMB in
the offshore markets. At the end of Sep of
2021, the balance of RMB deposits in the
offshore markets reached RMB2.33 frillion,
which marked growth for four consecutive
quarters.
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B The offshore RMB exchange markets
made further progress. In the Sep of 2021, the
Chinese and Indonesian central banks
started local currency settlement (LCS)
mechanism. Under LCS, CNY exchanges with
IDR directly in the Indonesia local market,
which further enrich the number of
currencies that converts directly into RMB,
which will facilitates the bilateral trade
between China and Indonesia.

B RMB financing in the offshore market
expanded. In the 3 quarter of 2021, the CNH
interest rates went up slowly, the interest rate
difference that CNH is higher than the CNY
became larger. The offshore market was
inclined to borrow CNY funds from on-shore
market. The balance of RMB loans lent by
domestic institutions to overseas markets
grew by 10% on QoQ basis. The role of RMB as
financing currency further strengthened.

B Forecasts

In the 4™ quarter of 2021, the quick
spread of the variants of Covid-19
weakened the global recovery, the upward
momentum of major stock markets abated
and the bond vields tended to go up. More
uncertainties were cast on the outlook of
global economy and finance. China
maintained stable growth and its annual
growth rate was 8.1%. The growth rate of
China’ s foreign trade was at relatively high
level in history with total volume at USD6.05
trillion. The RMB interest generally tends to go
down, the narrowing of CNY-USD vyield
spreads may weaken the momentum of
RMB appreciation against USD, but may help
to boost the RMB cross border financing.

In sum, It is anticipated that ORI will
contfinue the upward trend but the scale of
increase tend to narrow, the forecast value
is around 1.82%.



WRTBEES, WISERE: For more information, please
contact us:

R EBITZ S RITE S E AN FBA Cross-border RMB&FX team, Transaction Banking
S35 i ER AT RO AL Department, Bank of China, our website:

ite: http: .bankofchina. fimark i
http://www.bankofchina.com/fimarkets/cri/ Website: hitp://www.bankofchina.com/fimarkets/cri/

RFBEARBIBE: About the ORI

EN: PERTEEARTREH, EXLMA“BOC Offshore RMB Index”, KX EHRANOR], BERMARTERRE
BT EMERKE. IRARTERCERIRMNIER.

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

1EEESR: ORI BRUAARBITHEMEMRLE T BUEKRT. REKET. BEED. X5RMEAMEREMREAD
RR, HREAXKER, BEBERARTERRLEE. ARMITAINCESZHKE. ARTIHAERESME R ER
BROMEERR, XX ARERHITEE MR

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.

ERBR

Major features

KEBFET. ORBEHENARTEBFESMTH LRASHFRIR. RLERAKL. $MITAFER
A RKFENGETEN.
Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

RERZR#IE. ORIEHEAFAFRIER, BREMRZIMAFATNRIEERITE, KREE
ZRARTERCHHE.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

RIAFLXEN . ORFEHIEMBEF ST HENPART A EMETNLEEHRITHEESMBOTE, X
BRABMHNHEXARMARTEE &M LR RRKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.
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About Us:
BOC is the most globalized and comprehensive
bank in China, with its overseas institutions

distributed in 62 countries and regions around the
world. Bank of China is the most active
international RMB bank service providers, it has
formed the fairly mature cross border RMB product
lines, and takes the largest market share in China’s
cross-border RMB settlement businesses.

SENEMEENSERENRERSER, FERTRHOERARFABEMTIE.

The intellectual property rights in connection with

“BOC Offshore RMB Index (ORI)”

profit/loss on investment caused by the use of any information provided herein.
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