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Main Points

Bank of China (“BOC” or “the Bank™) has released
the Cross-border RMB Index (“CRI”) for the 4%
quarter of 2021. The result showed that the CRI for
the 4" quarter was 322, which was 5 points lower
than that of the 3™ quarter of 2021 and 1 points
lower than the forecast value.

M The proportion of RMB used under
cross-border goods trade settlement declined.

M The value of RMB settlement under cross
border direct investment declined on QoQ basis.

B The share of RMB in global payment and
settlement climbed for three consecutive quarters.
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Analysis

B Overall Profile

The cross-border RMB settlement value saw
growth on YoY basis and decline on QoQ basis.
The cross-border RMB settlement value totaled
RMB 9.18 trillion, which grew by 21.5% on YoY
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basis but declined by 6.8% on QoQ basis.

B Details on Cross-border Use of RMB

® Current Account

The value of cross-border RMB settlement under
current account increased on YoY basis. In the 4t
quarter of 2021, the value of cross-border RMB
settlement under current account was about
RMB2.2 trillion, up by 16.8% on YoY basis, in
which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. The value of
RMB settlement under cross-border goods trade was
about RMB1.59 trillion, an increase by 17.4% on
YoY basis. The RMB receipts and payments under
goods trade accounted for 15.3% of total receipts and
payments related to goods trade, which declined by
0.3 percentage points from the previous quarter.

The value of RMB settlement under cross-border
service trade increased. In the 4" quarter of 2021,
the RMB settlement value under cross-border service
trade was about RMB 302.3 billion, up by 23.3% on
YoY basis.

® (Capital Account

The use of RMB in cross-border direct investment
increased. In the 4" quarter of 2021, the amount of
RMB settlement under direct investment was about
RMB1.63 trillion, an increase by 47% on YoY basis,
in which:

The cross-border inbound direct investments that
were settled in RMB totaled RMB854.8 billion, up
by 48.2% on YoY basis;

The cross-border outbound direct investment that
were settled in RMB reached RMB774.4 billion, up
by about 45.2% on YoY basis.

The value of RMB settlement under cross-border
securities investment grew smoothly. In the 4"
quarter of 2021, the RMB settlement value under
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cross-border securities investment was about
RMBS5.04 trillion, up by 17.4% on YoY basis and
down by 12% on QoQ basis.

® Offshore Markets

The proportion of RMB used in global payment
and settlement recovered. In the 4" quarter of 2021,
the global payment and clearing amount grew by
about 1.04% from the last quarter, while the global
RMB payment and clearing amount climbed by
4.12% during the same period. The proportion of
RMB used in global payment and settlement was
2.24%, up by 0.06 percentage points from the last
quarter.

The balance of RMB deposits in major offshore
markets increased. At the end of Dec of 2021, the
RMB deposits in Hong Kong-based banking
institutions totaled RMB926.8 billion, an increase by
RMB?70.9 billion from the end of the last quarter.

Comments

During the 4% quarter of 2021, the RMB cross border
settlement value grew fast on YoY basis but declined
on QoQ basis, the CRI declined by small scale from
the last quarter but still climbed up by 5 points on
YoY basis. During the year, the cross border use of
RMB displayed the following characteristics:

The value of China’s import and export marked
record high and the cross border use of RMB
continued growing. For the year 2021, China’s
import and export value exceed USD 6 trillion, or
RMB39 trillion, which marked a YoY growth by
21%. China ranks the first place in the world in terms
of goods trade for 5 consecutive years.

The total value of RMB settlement under goods trade
reached RMBS5.7 trillion for the year, which grew by
two folds on YoY basis. That the cross border use of
RMB facilitates cross border trade, promoted the
volume of cross border use of RMB grow in pace
with the value of cross border trade.
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The value of local currency settlements saw
quick increase and the mutually beneficial co-
operation that was based on cross border use of
RMB further strengthened. During 2021, the
turnover of RMB exchange transactions with non
USD currencies exceeded RMB 2.6 trillion, which
grew by 20% on YoY basis and exceeded the
growth rate of the spot exchange market.

Some neighbouring countries, i.e Indonesia and
Myanmar started currency
mechanism with China, which further push forward
the co-operation on local settlement with ASEAN
countries. For the year 2021, RMB payment and
settlement value in ASEAN countries grew by over
four folds over the year 2020, which exceeded the
growth rate of the global RMB payments and

local settlement

settlements value.

Foreign direct investment boosted the cross
border use of RMB. During 2021, the total receipts
and payments for non- financial sectors under direct
investments reached RMBS.8 trillion, which grew
by 33%, while RMB settlements value for direct
investment totaled RMBS5.8 trillion, which grew by
over 50%, direct investments exerted stronger push
on the cross border use of RMB.

The two way opening up of capital markets
made further progress and the cross border use
of RMB under securities investments became
more active. The start up of South Connect further
enhance the level of two way opening up of China’s
capital markets. In the year 2021, the RMB
settlement value under cross border securities
investments increased by three folds and promoted
the further increase of cross border use of RMB.
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Forecasts

It is expected that the CRI for the 1% quarter of
2022 will recover by small scale. Entering the year
2022, the RCEP free trade agreements became
formally effective, will was favourable to the growth
of China’s foreign trade and promote the
co-operation on local currency settlement among
RCEP member countries and gave rise to larger scale
of cross border use of RMB within the RCEP
countries. It is expected that the CRI for the 1%
quarter of 2022 will recover by small scale and the
forecast value is around 325.
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The intellectual property rights in connection with “BOC Cross-border RMB Index (CRI)” in this report
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not be replicated, copied or distributed in any form. In case of any citation for distribution, it shall be
indicated that the source is Bank of China Limited, and the report shall not be cited, abridged and
modified contrary to the original intention. The contents and views contained in this report are for
reference only, which do not constitute any investment recommendation. Bank of China will not be
liable for any direct or indirect profit/loss on investment caused by the use of any information provided

herein.



