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ORI for the 2" Quarter of 2024

Main Points

The BOC Offshore RMB Index (ORI) was 2.10% at
the end of the 2"° quarter of 2024, which was
0.03 percentage points higher than the previous
quarter and 0,02 percentage points higher than
the forecast value.

B The balance of offshore RMB deposits
expanded;
RMB

B The balance of financing kept

increasing;

B The size of RMB assets that are included in
the official assets declined
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Market Profile

At the end of the 2" quarter of 2024, the
USD/CNY closed at 7.2659, which depreciated
by 0.59% from the end of last quarter. The RMB
exchange rate index based on CFETS , BIS and
SDR currency basket closed at 100.04, 106.27
and 94.68 respectively, which climbed by 0.26%.
1.12% and 0.26% respectively. (Graph 1)
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During the 2" quarter, given that the RMB
exchange rate weakened slightly against USD,
the RMB exchange rate index with reference to
CFETS « BIS . SDR baskets of currencies
strengthened. The spread between CNH and
CNY narrowed gradually from April, but the
CNH/USD was persistently weaker than CNY.

The CNH interest rate picked up quickly during
April and declined slowly afterwords, the
interest rate spread between the CNY and CNH
expanded from that for the beginning of the
year(Graphs 2 and 3).
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Analysis

B The balance of offshore RMB deposits
increased and its weight in the global
offshore deposits climbed. At the end of the
2 quarter of 2024, the offshore RMB
deposits were about 2.79 frillion, which
increased from the end of the previous
quarter, the share of non-residents RMB
deposits in total offshore deposits increased
by 0.07 percentage points to 1.39%.

The balance of RMB deposits saw growth in
most of the major off shore RMB markets.
Compared with that at the end of the 1
quarter, at the end of the 2" quarter of
2024, the RMB deposits in Hong Kong,
Macau and Taiwan totaled RMB1.26 trillion,
which increased by RMB122.7 billion. RMB
deposits in Singapore increased by 14
billion, that in UK increased by 34.1 billion,
the RMB deposits in Australia declined by
RMB 7 billion.

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
increased. At the end of the 2" quarter of
2024, the balance of RMB loans in Hong
Kong and Taiwan totaled RMB565.6 billion,
up by RMB23 billion. That in Australia was
RMB 29.5 billion, up by 6.8 bilion from the
end of the last quarter.

The outstanding RMB loans extended to
overseas borrowers by domestic institutions
were RMB1.72 trillion, up by RMB298.7 billion
from the end of the last year.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 2"¢ quarter of 2024, the
balance of offshore RMB bonds stood at
RMB1.1 frillion, up by 70 billion from the end
of the last quarter. During the 2™ quarter,
issuance of offshore RMB bonds (excluding
CD) totaled RMB175.4 billion, down by 21.2
billion from the 1% quarter.
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From the perspective of the origins of the
bond issuers, compared with that for the 1°
quarter of 2024, during the 2" quarter of
2024, total bonds issuance by issuers from
Mainland China and Hong Kong SAR was
RMB 140.8 billion, which decreased by 28
billion. Issuance by issuers from Europe and
South Korea totaled RMB19.89 and RMB2.73
billion, up by RMBé.46 and 2.73 billion
respectively.

B The share of RMB-denominated
equities held by overseas investors in global
capitalization declined. At the end of the
2" quarter of 2024, the share of the RMB -
denominated equities held by overseas
investors in global capitalization dropped
from the end of the last quarter.

B The share of RMB FX trading in the
global FX trading increased. During the 2™
quarter, RMB FX frading value expanded by
about 5.3% while the global FX trading
value increased by 10.1% from the previous
quarter, the share of RMB in global foreign
exchange trading value declined to 5.29%,
or by 0.26 percentage points, among
which:

According to data from SWIFT message,
during the 2" ' quarter, the RMB trading in
London valued USD25 ftrillion, up by 7.0%;
that in Hong Kong valued USD19.1 frillion,
up by 2.7%; that in France valued USD4.2
trilion, up by 6.1%; that in Singapore valued
USD3.04 ftrillion, up by 1.6%; that in Japan
valued USD1.45 ftrillion, up by 7.3% on QoQ
basis.

B The size of RMB assets included in the
official reserves declined. At the end of the
2" quarter of 2024, the equivalent value of
RMB assets that were included into the
official foreign exchange reserves was
USD245.2 billion , or 2.14% of the officially
disclosed reserve assets, the weight
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declined slightly by 0.01 percentage points
from the end of the last quarter.

Offshore RMB Markets Review

During the 2" quarter of 2024, the RMB
offshore market kept expanding, the
balance of RMB deposits grew and the RMB
financing confinued climbing, the ORI went
on picking up, the offshore RMB market
showed the following characteristics:

B The cross-border interbank payment
system (CIPS) aond the network of local
currency cooperafion were  gradually
improving, which give rise to the expansion of
RMB offshore markets. At the end of June,
there were 1544 participants in CIPS, which
formed a global cross border RMB clearing
network; meanwhile, The People's Bank of
China has signed currency swap agreements
with over 40 foreign central banks in total,
which formed a global network of local
currency cooperation. The improved network
effect of cross border use of RMB helped to
improve the scale and level of cross border
use of RMB and promoted the expansion of
offshore RMB markets.

B The scale of RMB investment and
financing in the offshore RMB market
continues to grow. During the 2" quarter,
major RMB offshore markets saw growth of
RMB loans. E.g. the balance of RMB loans in
Hong Kong grew by 4.6% and that in UK grew
by 3 folds on QoQ basis. cross border RMB
investment and financing kept increasing,
the balance of outstanding RMB bonds in
offshore markets brew by 6.7%; the panda
bonds under the custody of Shanghai
Clearing House grew by 1.3%,; the balance of
RMB bonds held by overseas institutions grew
by 17.9%, on a QoQ basis.
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B The improved financial markets
connectivity helps to boost the expansion of
offshore RMB markets. From May 2023 to the
May this year, 20 domestic market makers
completed interest rate swap deals with 58
overseas investors, with total number of deals
exceeding 3600 and total notional principal
amount for about RMB1.77 ftrillion. The daily
average of notional principal grew from RMB
3 billion for the starting month of Swap
Connect to RMB 7.6 trillion in May of this year,
which manifested that the Swap Connect
offers convenient and efficient  risk
management tools for domestic and
overseas investors and played a positive role
in activating and expanding the RMB bonds
financing and investments in the offshore
markets.

Forecasts

The imports and exports tfrade for the first 3
quarters of the year grew by 5.3% and
exceeded RMB32 trillion for the first time, the
grew cross border trade helps to boost the
cross border use of RMB for settlement.
exchange. investment and financing, which
push the growth of offshore RMB markets.
Meanwhile, the international financial
markets were generally stable, under the
expectation of US dollar rate cut, the USD
index declined gradually, the growth of
offshore RMB markets was facing relatively
favorable market situation. It is anticipated
that the ORI will remain on the upward trend
and the forecast value for the 3" quarter ORI
is around 2.12%.
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RFBEARMBIEE: About the ORI

EN: FEBRITEREARTHER, FX2FRA“BOC Offshore RMB Index”, X HEHRIRAORI, BRIRARTEES
AT MR RKE. IR ARTBEFRLEZRIRLNIEL.

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

155HIESR. ORI FEBAANRMATHEMEMER T BB EM. REAKD. #EHED. XS ERMELTEPREMIREE S
AR, HFEBRLER, BEBEARMFERLEE. ARMHAINCHEENKE. ARMIHNERRGESME R ER
BEEEIR, FXX A RERHITERES MU E.

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.

ERNR

Major features

XABFETH. ORBHENARTESFEMTH LASFENR. BLERAKA. ¢MIAFHS
FERBKFEHEZETEN.
Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

RIRZ Ri#HTE. ORFEHEAEHAEFRIER, MREMRZTIAFARNRIEERITE, RREEZ
A RARBEFRERER.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

BRIEXEN. ORFERUR B F M HESNFARTEZSMETHLEERITEEMBITE, MR
AEUNLGARRARTEE 2T S LR L RKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.
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loans denominated in all currencies)

FXtrading (SNCE%)
ARTINC S 85 S BHNC 25 WALLR ZHET
(Percentage of RMB trading volume in alkcurrency Trading currency

trading volume)

Reserves (ffdr)
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A FPEIRTT: About Us:

FEETERESKRANESFE BOC i§ the most g.lobal.ized and comprehegsive
bank in China, with its overseas institutions

EE&RENIRT, BIMIEESE 62 MER distributed in 62 countries and regions around the

MK . AEETEEEARTISHKE WOl‘l.d. As thg most active intemational RMB bank
service provider, Bank of China has formed the
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EBiEARTEREZ EEARTLEETIH takes the largest market share in  China’s
'ﬁf%ﬁ sk cross-border RMB settlement businesses.
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The intellectual property rights in connection with  “BOC Offshore RMB Index (ORI)” in the report are owned by Bank of China
Limited. In case of any citation, it shall be indicated that the source of the text is from Bank of China Limited, and the report
shall not be cited, abridged and modified confrary to original intfention. The contents contained in the report are only for
reference, which do not constitute any investment recommendation. Bank of China will not be liable for any direct or indirect
profit/loss on investment caused by the use of any information provided herein.



